
   

 

 

BRFKREDIT A/S  

U.S.$ 1,000,000,000 2.05 PER CENT. GUARANTEED NOTES DUE 2013 

AND 

U.S.$ 300,000,000 FLOATING RATE GUARANTEED NOTES DUE 2013 

to be unconditionally and irrevocably guaranteed by  

THE KINGDOM OF DENMARK 

ACTING THROUGH FINANSIEL STABILITET A/S 

The issue price of the U.S.$ 1,000,000,000 2.05 per cent. Guaranteed Notes due 2013 (the "Series A Notes") of BRFkredit a/s (the "Issuer"), is 99.890 per cent. of their principal 

amount.  The issue price of the U.S.$ 300,000,000 Floating Rate Guaranteed Notes due 2013 (the "Series B Notes" and, together with the Series A Notes, the "Notes") of the Issuer, 

is 100 per cent. of their principal amount. 

Unless previously redeemed or cancelled, the Series A Notes will be redeemed at their principal amount on 15 April 2013 and the Series B Notes will be redeemed at their principal 

amount on the Series B Interest Payment Date (as defined in "Terms and Conditions of the Notes ï Interest") falling in April 2013.  The Notes are subject to redemption in whole but 

not in part at their principal amount at the option of the Issuer, in the case of the Series A Notes, at any time and in the case of the Series B Notes, on any Series B Interest Payment 

Date, in the event of certain changes affecting taxation in the Kingdom of Denmark.  See "Terms and Conditions of the Notes ï Redemption and Purchase". 

The Series A Notes will bear interest from and including 15 April 2010 (the "Issue Date") at the rate of 2.05 per cent. per annum payable semi-annually in arrear on 15 April and 15 

October each year, commencing on 15 October 2010.  The Series B Notes will bear interest from and including 15 April at the rate of 0.25 per cent. per annum above the London 

interbank offered rate for three month U.S. Dollar deposits payable quarterly in arrear commencing on the Series B Interest Payment Date falling in July 2010.  Payments on the 

Notes will be made in U.S.$ without deduction for or on account of any Kingdom of Denmark withholding taxes and the Issuer will pay additional amounts if any such taxes are 

imposed, as described under "Terms and Conditions of the Notes ï Taxation". 

Chapter 4a of the Consolidated Act No. 875 of 15 September 2009 on Financial Stability as amended by Act No. 1273 of 16 December 2009 (the "FS Act") establishes a transition 

scheme whereby, i.e. a Danish mortgage credit institution can apply for an individual state guarantee of its unsubordinated and unsecured debt, inter alia, with a maturity of up to 

three years and issued no later than 31 December 2010 (the "Transition Scheme"). The Issuer has entered into an Agreement for Terms and Conditions for Granting of the State 

Guarantee (in Danish: Aftale om Vilkår for ydelse of statsgaranti (realkreditinstitut)(the "Guarantee Agreement") with the Kingdom of Denmark acting through Finansiel Stabilitet 

A/S (the "State Guarantor") under the Transition Scheme in respect of the Notes. 

As set out herein, the State Guarantor has issued a programme guarantee (the "Programme Guarantee") (see page 47 below) in favour of the holders of the Notes.  The Programme 

Guarantee permits the issue of state guaranteed Notes for a period of 30 days from the date on which the Programme Guarantee was issued.  The Programme Guarantee contains the 

terms of the guarantee and the procedure for claiming payment under the guarantee, including the form of demand for claiming payment.  According to the Programme Guarantee, 

the Notes issued hereunder will be unconditionally and irrevocably guaranteed by the State Guarantor upon the issuance by the State Guarantor of an eligibility certificate (see form 

of eligibility certificate page 54 below).  

Application has been made to list the Notes on the Official List of the Luxembourg Stock Exchange and to admit the Notes to trading on the Luxembourg Stock Exchange's regulated 

market. The regulated market of the Luxembourg Exchange is a regulated market for the purposes of the Luxembourg law on prospectuses for securities (loi relative aux prospectus 

pour valeurs mobilières) dated 10 July 2005 (the "Luxembourg Prospectus Law") which implements Directive 2003/71/EC (the "Prospectus Directive").  This Offering Circular 

constitutes a simplified prospectus pursuant to Chapter 2 of Part III of the Luxembourg Prospectus Law. 

Investing in the Notes involves certain risks. The principal risk factors that may affect the ability of the Issuer to fulfil its obligations under the Notes are discussed under "Risk 

Factors" on page 9 below. 

The Series A Notes are expected to be rated Aaa by Moody's Investors Service, Inc. ("Moody's") and AAA  by Standard & Poor's Ratings Services, a division of The McGraw-Hill 

Companies, Inc. ("Standard & Poor's").  The Series B Notes will be rated Aaa Moody's and AAA  by Standard & Poor's.  A rating is not a recommendation to buy, sell or hold 

securities and may be subject to revision, suspension or withdrawal at any time by the assigning rating organisation. 

Neither the Notes nor the Guarantee have been nor will be registered under the United States Securities Act of 1933, as amended (the " Securities Act" ) or with any 

securities regulatory authority of any state or other jurisdiction of the United States and may not be offered, sold or delivered within the United States except pursuant to 

an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state securities laws.  Accordingly, the Notes and 

beneficiary of the Guarantee are being offered, sold or delivered:  (a) in the United States only to qualified institutional buyers (" QIBs" ) (as defined in Rule 144A (" Rule 

144A" ) under the Securities Act) in reliance on, and in compliance with, Rule 144A; and (b) outside the United States in reliance on Regulation S (" Regulation S" ) under 

the Securities Act.  Each purchaser of the Notes and the Guarantee will be deemed to have made the representations described in " Subscription and Sale"  and is hereby 

notified that the offer and sale of Notes and the Guarantee to it is being made in reliance on the exemption from the provisions of Section 5 of the Securities Act provided 

by Rule 144A.  In addition, until 40 days after the commencement of the offering, an offer or sale of any of the Notes or the Guarantee within the United States by any 

dealer (whether or not participating in the offering) may violate the registration requirements of the Securities Act if the offer or sale is made otherwise than in accordance 

with Rule 144A. Nordea Bank Danmark A/S is not registered with the U.S. Securities and Exchange Commission as a U.S. broker-dealer and therefore will not offer or sell 

the Notes in the United States. 

The Series A Notes and the Series B Notes will initially be represented by two global certificates each, which will be in registered form (the "Global Certificates"), one Global 

Certificate for each the Series A Notes and the Series B Notes will be issued in respect of Notes offered and sold in reliance on Rule 144A (the "Restricted Global Certificates" and 

each, the "Restricted Global Certificate") and will be registered in the name of Cede & Co., as nominee for The Depository Trust Company ("DTC"), and the other Global 

Certificate for each the Series A Notes and the Series B Notes will be issued in respect of Notes offered and sold in reliance on Regulation S (the "Unrestricted Global Certificates" 

and each, the ("Unrestricted Global Certificates") and will be registered in the name of a nominee of a common depositary for Euroclear Bank SA/NV ("Euroclear") and 

Clearstream Banking, société anonyme ("Clearstream, Luxembourg").  It is expected that delivery of the Global Certificates will be made on 15 April 2010 or such later date as 

may be agreed (the "Closing Date") by the Issuer and the Joint Lead Managers (as defined under "Subscription and Sale").   

 

JOINT LEAD MANAGERS 

BNP PARIBAS  NORDEA  

9 April 2010 
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IMPORTANT NOTICES  

The Issuer has confirmed to the Joint Lead Managers that all information regarding the Issuer and the 

Notes contained in this Offering Circular is true and accurate in all material respects and is not misleading 

in any material respect; this Offering Circular does not omit to state any material fact necessary to make 

such information not misleading in any material respect; and all proper enquiries have been made to 

ascertain and to verify the foregoing.  The Issuer accepts responsibility for the information contained in 

this document accordingly. 

The Kingdom of Denmark (acting as State Guarantor through Finansiel Stabilitet A/S) has neither 

reviewed this Offering Circular nor verified the information contained in it, and the Kingdom of Denmark 

makes no representations with respect to, nor accepts any responsibility for, the contents of this Offering 

Circular or any other statement made or purported to be made on its behalf in connection with the Issuer 

or the issue and offering of the Notes.  The Kingdom of Denmark accordingly disclaims any and all 

liability, however arising, which it might otherwise have in respect of this Offering Circular or any such 

statement. 

The Issuer has not authorised the making or provision of any representation or information regarding the 

Issuer or the Notes other than as contained in this Offering Circular or as approved for such purpose by 

the Issuer.  Any such representation or information should not be relied upon as having been authorised 

by the Issuer or the Joint Lead Managers. 

Neither the delivery of this Offering Circular nor the offering, sale or delivery of any Note shall in any 

circumstances create any implication that there has been no adverse change, or any event reasonably 

likely to involve any adverse change, in the condition (financial, economic or otherwise) of the Issuer 

since the date of this Offering Circular. 

The distribution of this Offering Circular and the offering, sale and delivery of Notes in certain 

jurisdictions may be restricted by law.  Persons into whose possession this Offering Circular comes are 

required by the Issuer and the Joint Lead Managers to inform themselves about and to observe any such 

restrictions.  For a description of certain restrictions on offers, sales and deliveries of Notes and on 

distribution of this Offering Circular and other offering material relating to the Notes, see "Subscription 

and Sale". 

No person is or has been authorized by the Issuer to give any information or to make any representation 

not contained in or not consistent with this Offering Circular or any other document entered into in 

relation to the Offering or any other information supplied by the Issuer or such other information as is in 

the public domain in connection with this offering or the Notes and, if given or made, such information or 

representation must not be relied upon as having been authorized by the Issuer or the Joint Lead 

Managers.  

This Offering Circular may only be used for the purpose for which it has been published. Neither this 

Offering Circular nor any other information supplied in connection with this offering or any Notes or 

Guarantees: (i) is intended to provide the basis of any credit or other evaluation; or (ii) should be 

considered as a recommendation by the Issuer or the Joint Lead Managers that any recipient of this 

Offering Circular or any other information supplied in connection with this offering or any Notes should 

purchase any Notes. Each investor contemplating purchasing any Notes should make its own independent 

investigation of the financial condition and affairs, and its own appraisal of the creditworthiness, of the 

Issuer. Neither this Offering Circular nor any other information supplied in connection with this offering 

or the issue of any Notes or Guarantees constitutes an offer or invitation by or on behalf of the Issuer or 

the Joint Lead Managers to any person to subscribe for or to purchase any Notes or Guarantees. 

Neither the delivery of this Offering Circular nor the offering, sale or delivery of any Notes or Guarantees 

shall in any circumstances imply that the information contained herein concerning the Issuer is correct at 

any time subsequent to the date hereof or that any other information supplied in connection with this 

offering is correct as of any time subsequent to the date indicated in the document containing the same. 

This Offering Circular does not constitute an offer to sell or the solicitation of an offer to buy any Notes 

in any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such 

jurisdiction. The distribution of this Offering Circular and the offer or sale of Notes may be restricted by 

law in certain jurisdictions. The Issuer and the Joint Lead Managers do not represent that this Offering 

Circular may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with any 

applicable registration or other requirements in any such jurisdiction, or pursuant to an exemption 
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available thereunder, or assume any responsibility for facilitating any such distribution or offering. In 

particular, no action has been taken by the Issuer or the Joint Lead Managers which is intended to permit 

a public offering of any Notes or distribution of this Offering Circular in any jurisdiction where action for 

that purpose is required. Accordingly, no Notes may be offered or sold, directly or indirectly, and neither 

this Offering Circular nor any advertisement or other offering material may be distributed or published in 

any jurisdiction, except under circumstances that will result in compliance with any applicable laws and 

regulations. 

In this Offering Circular, unless otherwise specified, references to "U.S.$", "U.S. dollars" and "dollars" 

are to the lawful currency for the time being of the United States of America, references to "DKK ", 

"Krone" and "krone" are to the lawful currency for the time being of the Kingdom of Denmark and 

references to "Euro", "euro" and "ú" are to the currency of the Member States of the European Union 

that adopt the single currency in accordance with the Treaty establishing the European Communities, as 

amended.  Translations of amounts from Krone to U.S. dollars are solely for the convenience of the 

reader and, unless otherwise stated, are made at year end exchange rates.  No representation is made that 

Krone or dollar amounts referred to herein could have been or could be converted into dollars or Krone, 

as the case may be, at any particular rate or at all.  As of 31 March 2010, the foreign exchange rate of 

DKK per U.S.$100 was DKK552.32 and the foreign exchange rate of DKK per  ú100 was DKK744.47. 

Certain figures included in this Offering Circular have been subject to rounding adjustments; accordingly, 

figures shown for the same category presented in different tables may vary slightly and figures shown as 

totals in certain tables may not be an arithmetic aggregation of the figures which precede them. 

In connection with the issue of Notes, BNP Paribas Securities Corp (the " Stabilising Manager" ) (or 

persons acting on behalf of the Stabilising Manager) may over allot Notes or effect transactions with a 

view to supporting the price of the Notes at a level higher than that which might otherwise prevail.  

However, there is no assurance that the Stabilising Manager (or persons acting on behalf of the 

Stabilising Manager) will undertake stabilisation action.  Any stabilisation action may begin on or 

after the date on which adequate public disclosure of the terms of the offer of the Notes is made and, if 

begun, may be ended at any time, but it must end no later than the earlier of 30 days after the issue 

date of the Notes and 60 days after the date of the allotment of the Notes.  Any stabilisation action or 

over-allotment must be conducted by the Stabilising Manager (or person(s) acting on behalf of the 

Stabilising Manager) in accordance with all applicable laws and rules. 

The Notes have not been approved or disapproved by the United States Securities and Exchange 

Commission or any other securities commission or other regulatory authority in the United States, nor 

have the foregoing authorities reviewed or passed upon the accuracy or adequacy of this Offering 

Circular.  Any representation to the contrary is a criminal offence. 

This Offering Circular has been prepared by the Issuer in connection with this offering solely for the 

purpose of enabling a prospective investor to consider the purchase of the Notes. Reproduction and 

distribution of this Offering Circular or disclosure or use of the information contained herein for any 

purpose other than considering an investment in the Notes is prohibited. 

NEITHER THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION NOR ANY 

STATE SECURITIES COMMISSION IN THE UNITED STATES NOR ANY OTHER US 

REGULATORY AUTHORITY HAS APPROVED OR DISAPPROVED OF THE NOTES OR PASSED 

UPON OR ENDORSED THE MERITS OF THIS OFFERING OF THE NOTES OR THE ACCURACY 

OR ADEQUACY OF THIS OFFERING CIRCULAR. ANY REPRESENTATION TO THE 

CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES. 

Each purchaser or holder of an interest in the Notes will be deemed, by its acceptance or purchase of any 

such interest, to have made certain representations and agreements as set out in "Subscription and Sale". 

U.S. INFORMATION  

This Offering Circular is being submitted on a confidential basis in the United States to a limited number 

of QIBs for informational use solely in connection with the consideration of the purchase of certain Notes 

issued under the Offering. Its use for any other purpose in the United States is not authorized. It may not 

be copied or reproduced in whole or in part nor may it be distributed or any of its contents disclosed to 

anyone other than the prospective investors to whom it is originally submitted. 
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The Notes may only be offered or sold in the United States or to U.S. persons in private transactions (i) to 

persons who are QIBs in transactions exempt from registration under the Securities Act in reliance on 

Rule 144A or (ii) pursuant to any other applicable exemption. Each subsequent U.S. purchaser of Notes 

sold under (i) above is hereby notified that the offer and sale of any Notes to it may be made in reliance 

upon the exemption from the registration requirements of the Securities Act provided by Rule 144A. 

Prospective purchasers are hereby notified that sellers of the Notes may be relying on the exemption from 

the provisions of Section 5 of the Securities Act provided by Rule 144A. 

NOTICE TO NEW HAMPSH IRE RESIDENTS 

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A 

LICENCE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED 

STATUTES WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS 

EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW 

HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW 

HAMPSHIRE THAT ANY DOCUMENT FILED UNDER CHAPTER 421-B IS TRUE, COMPLETE 

AND NOT MISLEADING.  NEITHER ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION 

OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THAT THE 

SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE MERITS OR 

QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON, 

SECURITY OR TRANSACTION.  IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO 

ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION 

INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH. 

CAUTIONARY STATEMENT  REGARDING  FORWARD-LOOKING STATEMENTS  

Some of the statements contained in this Offering Circular, as well as written and oral statements that the 

Issuer and its representatives may make from time to time in reports, filings, news releases, conferences, 

teleconferences, web postings or otherwise, are or may be deemed to be forward-looking statements.  

Statements that are not historical facts, including, without limitation, statements about the Issuer's beliefs 

and expectations, are forward-looking statements.  These statements are based on current plans, 

objectives, assumptions, estimates and projections.  When used in this Offering Circular, the words 

"anticipates", "estimates", "expects", "believes", "intends", "plans", "aims", "seeks", "may", "will ", 

"should" and any similar expressions generally identify forward-looking statements.  Therefore, undue 

reliance should not be placed on them.  The Issuer has based these forward-looking statements on its 

current view with respect to future events and financial results. 

Forward-looking statements speak only as of the date on which they are made and the Issuer undertakes 

no obligation to update publicly any of them in light of new information or future events.  Forward-

looking statements involve inherent risks and uncertainties.  The Issuer cautions that a number of 

important factors could cause actual results to differ materially from those contained in any forward-

looking statement.   
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EXCHANGE RATES  

The following table shows the Krone/U.S. dollar, Krone/euro and euro/U.S. dollar exchange rates as at 

31 December in each of 2004, 2005, 2006, 2007 and 2008 and 2009 as well as the average exchange rates 

for each year ending 31 December 2004, 2005, 2006, 2007 and 2008 and 2009. 

 2004 2005 2006 2007 2008 2009 

(DKK per U.S.$100) 

Period end ................................................  546.76 632.41 566.14 507.53 528.49 519.01 

Average for period ...................................  598.93 600.34 594.70 544.56 509.86 535.51 
(DKK per ú100) 

Period end ................................................  743.81 746.05 745.60 745.66 745.06 744.15 

Average for period ...................................  743.98 745.19 745.91 745.06 745.60 744.63 
(ú per U.S.$100) 

Period end ................................................  0.7351 0.8477 0.7593 0.6806 0.7093 0.6975 

Average for period ...................................  0.8050 0.8056 0.7973 0.7309 0.6838 0.7192 
Sources: Danmarks Nationalbank 

AVAILABLE INFORMATIO N 

The Issuer states that, for so long as any of the Notes are "restricted securities" as defined in Rule 

144(a)(3) under the Securities Act, the Issuer will during any period that the Issuer is neither subject to 

Section 13 or 15(d) of the United States Securities Exchange Act of 1934, as amended (the "Exchange 

Act"), nor exempt from reporting pursuant to Rule 12g3-2(b) thereunder furnish, upon request, to any 

holder or beneficial owner of the Notes or any prospective purchaser designated by any such holder or 

beneficial owner, the information required to be delivered pursuant to Rule 144A(d)(4) under the 

Securities Act. 
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INFORMATION INCORPOR ATED BY REFERENCE 

The information set out in the table below shall be deemed to be incorporated in, and to form part of, this 

Offering Circular provided however that any statement contained in any document incorporated by 

reference in, and forming part of, this Offering Circular shall be deemed to be modified or superseded for 

the purpose of this Offering Circular to the extent that a statement contained herein modifies or 

supercedes such statement. 

Such documents will be made available, free of charge, during usual business hours at the specified 

offices of the Fiscal Agent and the Listing Agent in Luxembourg, unless such documents have been 

modified or superseded. Such documents will also be available to view on the website of the Luxembourg 

Stock Exchange (www.bourse.lu). 

For ease of reference, the tables below set out the relevant page references for the consolidated financial 

statements, the notes to the consolidated financial statements and the Auditors' reports for the years ended 

31 December 2008 and 2009 for the Issuer, as set out in the respective annual reports. The Issuer's annual 

reports are also published on the Issuer's website at www.brf.dk/investors. Any information not listed in 

the cross-reference table but included in the documents incorporated by reference is given for information 

purposes only. 

Consolidated Financial Statements for the year ended 31 December 2009 

Income statement .............................................................................................................  Page 34 to 35 

Balance sheet ...................................................................................................................  Page 36 

Cash flow statement ........................................................................................................  Page 39 

Notes to Financial Statements .........................................................................................  Page 42 to 70 

Auditors Report ...............................................................................................................  Page 32 to 33 

Consolidated Financial Statements for the year ended 31 December 2008 

Income statement .............................................................................................................  Page 38 

Balance sheet ...................................................................................................................  Page 39 

Cash flow statement ........................................................................................................  Page 42 

Notes to Financial Statements .........................................................................................  Page 44 to 71 

Auditors Report ...............................................................................................................  Page 36 to 37 
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SUMMARY  

This Summary does not purport to be complete and must be read as an introduction to this Offering 

Circular and any decision to invest in the Notes should be based on a consideration of this Offering 

Circular as a whole. 

Words and expressions defined in "Terms and Conditions of the Notes" shall have the same meanings in 

this Summary. 

Issuer: BRFkredit a/s.   

State Guarantor:  The Kingdom of Denmark acting through Finansiel Stabilitet 

A/S 

 

Description of Notes: U.S.$ 1,000,000,000 2.05 per cent. Notes due 2013, to be issued 

by the Issuer on the Issue Date and U.S.$ 300,000,000 Floating 

Rate Notes due 2013, to be issued by the Issuer on the Issue 

Date. 

 

Interest: The Series A will bear interest at a rate of 2.05 per cent. per 

annum payable semi-annually in arrear on 15 April and 15 

October in each year.  The Series B Notes will bear interest at a 

rate of 0.25 per cent. per annum above the London interbank 

offered rate for three month U.S.$ deposits payable quarterly in 

arrear commencing on the Series B Interest Payment Date 

falling in July 2010. 

 

Notes Offered: Registered form.  

Issue Date: 15 April 2010.  

Issue Price: 99.890 per cent. of the principal amount of the Series A Notes 

and 100 per cent. of the principal amount of the Series B Notes. 

 

Maturi ty Date: 15 April 2013  

Series A Interest Payment 

Dates: 

Series B Interest Payment Dates: 

15 April and 15 October in each year from, but excluding the 

Issue Date to, and including, the Series A Maturity Date. 

15 January, 15 April, 15 July and 15 October in each year from, 

but excluding the Issue Date to, and including, the Series B 

Maturity Date. 

 

Denominations U.S.$ 100,000 and integral multiples of U.S.$ 1,000 in excess 

thereof. 

 

Status of Notes: Senior, unsecured.  

Risk Factors: There are certain factors that may affect the Issuer's ability to 

fulfil its obligations under the Notes.  These are set out under 

"Risk Factors" below. In addition, there are certain factors which 

are material for the purpose of assessing the market risks 

associated with the Notes.  These are set out under "Risk 

Factors" and include the fact that the Notes may not be a 

suitable investment for all investors. 

 

Joint Lead Managers: BNP Paribas Securities Corp 

Nordea Bank Danmark A/S 

 

Events of Default: Events of default under the Notes include the non-payment of 

any interest due in respect of the Notes or any of them for a 

period of 5 Business Days from the due date for payment 
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thereof, breach of other obligations under the Notes (which 

breach is not remedied within 30 days) and certain events related 

to the Issuer.  Notes may only be declared due and payable, upon 

an Event of Default, if any holder of the outstanding Notes gives 

notice in writing to the Issuer in respect of their individual 

holding of Notes. 

Status and Guarantee: The Notes are unsubordinated, unconditional and unsecured 

obligations of the Issuer. 

As set out herein, the State Guarantor has issued the Programme 

Guarantee in favour of the holders of the Notes.  The 

Programme Guarantee permits issue of state guaranteed Notes 

for a period of 30 days from the date at its issue.  The 

Programme Guarantee contains the terms of the guarantee and 

the procedure for claiming payment under the guarantee, 

including the form of demand for claiming payment.  According 

to the Programme Guarantee, the Notes issued hereunder will 

become guaranteed by the State Guarantor upon issuance by the 

State Guarantor of an eligibility certificate. 

 

Meetings of Noteholders: The Conditions of the Notes contain provisions for calling 

meetings of Noteholders to consider matters affecting their 

interests generally (see Condition 13 (Meetings of Noteholders; 

Modification)).  These provisions permit defined majorities to 

bind all Noteholders including Noteholders who did not attend 

and vote at the relevant meeting and Noteholders who voted in a 

manner contrary to the majority.   

 

Modification:  The Conditions of the Notes contain a provision permitting the 

Notes and the Conditions of the Notes to be amended without 

the consent of the Noteholders to correct a manifest error. 

 

Taxation: All payments in respect of the Notes by or on behalf of the 

Issuer shall be made without withholding or deduction for, or on 

account of any Taxes as provided in Condition 8 (Taxation). 

 

Listing and Admission to 

Trading:  

Application has been made to list the Notes on the Official List 

of the Luxembourg Stock Exchange and to admit the Notes to 

trading on the Luxembourg Stock Exchange's regulated market. 

 

Governing Law: The Notes, the Fiscal Agency Agreement, the Deed of Covenant 

and the Subscription Agreement and any non-contractual 

obligations arising out of or in connection with them will be 

governed by English law.  The Programme Guarantee is 

governed by Danish law. 

 

Form and Denomination: The Notes will be issued in registered form in denominations of 

U.S.$100,000 and integral multiples of U.S.$1,000 in excess 

thereof. 

 

Credit Ratings: The Series A Notes are expected to be assigned on issue a rating 

of Aaa by Moody's and AAA  by Standard & Poor's.  The Series 

B Notes are expected to be assigned on issue a rating of Aaa 

Moody's and AAA  by Standard & Poor's.  A credit rating is not 

a recommendation to buy, sell or hold securities and may be 

subject to revision, suspension or withdrawal at any time by the 

assigning rating organisation. 

 

Selling Restrictions: The Notes are being offered and sold without registration under 

the Securities Act, (A) in the United States to QIBs as defined in 

Rule 144A in reliance upon the exemption provided by Rule 
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144A and (B) outside the United States to certain persons in 

reliance upon Regulation S. Additionally there are restrictions 

on the offer, sale and transfer of the Notes in the United 

Kingdom and certain other jurisdictions (see "Subscription and 

Sale and Transfer and Selling Restrictions"). 

Use of Proceeds: The net proceeds of the issue of Notes will be used by the Issuer 

for its general financing purposes, including, without limitation, 

as credit support for the rating of SDOs (defined below) issued 

from the Issuer's Capital Centre E. 

 

Fiscal Agent:  

Registrar: 

Deutsche Bank AG, London Branch. 

Deutsche Bank Luxembourg S.A. 

 

US Paying Agent: Deutsche Bank Trust Company Americas.  

US Registrar: Deutsche Bank Trust Company Americas.  

Transfer Agent: Deutsche Bank Trust Company Americas.  

Clearing Systems: Euroclear/Clearstream and DTC  
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RISK FACTORS 

Investment in the Notes involves risk.  Prospective investors should carefully consider the following risk 

factors, together with the other information set out in this Offering Circular, before making a decision to 

invest in the Notes and should understand that the risks set forth below could, individually or in the 

aggregate, have a material adverse effect on the Issuer's capacity to repay principal and make payments 

of interest on the Notes or otherwise fulfil its obligations under the Notes.  Most of these factors are 

contingencies which may or may not occur and the Issuer is not in a position to express a view on the 

likelihood of any such contingency occurring.  Additional risks and uncertainties not currently known to 

the Issuer or that the Issuer currently deems to be immaterial may also materially affect the Issuer's 

economy and its ability to fulfil its obligations under the Notes.  In any such case, investors may lose all 

or part of their investment in the Notes.  Words and expressions defined in "Terms and Conditions of the 

Notes" or elsewhere in this Offering Circular have the same meanings in this section. 

Risk Factors Relating to the Issuer 

GENERAL ECONOMIC RISKS  

Risks relating to the Kingdom of Denmark 

The Issuer's ability to fulfil its obligations under the Notes and the State Guarantor's ability to fulfil its 

obligations under the Programme Guarantee may be influenced by factors such as the macro-economic 

situation as well as global and national political events. 

Events such as political instability, unemployment, changes in consumer confidence and consumer 

spending, falling property prices, investor sentiment, changes in interest rates and inflation can affect the 

economic cycle and thereby the financial condition of the Issuer and the State Guarantor. 

The incumbent Danish government may pursue economic policies which result in, for example, higher 

inflation, higher interest rates, recession, hard currency shortage or a downgrade of Denmark's credit 

rating. 

In each case, such factors may have a negative impact on the interests of holders of the Notes. 

Risks relating to disruptions in the global credit markets and economy 

Since the second half of 2007, disruption in the global credit markets, coupled with the repricing of credit 

risk, has created increasingly difficult conditions in the financial markets. Financial markets are subject to 

periods of historic volatility which may impact the Issuer's and the State Guarantor's ability to raise debt 

in a similar manner, and at a similar cost, to funding raised in the past, or at all. The market conditions 

have resulted in greater volatility but also in reduced liquidity, widening of credit spreads and reduced 

price transparency in credit markets. 

Changes in investment markets, including changes in interest rates, exchange rates and returns from 

equity, property and other investments, may affect the financial performance of the Issuer and the State 

Guarantor. 

In addition, the financial performance of the Issuer could be adversely affected by a worsening of general 

economic conditions in the markets in which it operates. 

Overall, the financial risks mean that the Issuer's financial performance for 2010 is uncertain and a net 

loss is expected. 

BUSINESS RELATED RISKS  

As a result of the Issuer's mortgage activities, the Issuer is exposed to a variety of risks, the most 

significant of which are credit risk, market risk and operational risk. Failure to monitor and address these 

risks could result in adverse effects on the Issuer's financial performance and ability to pay interest or to 

repay the Notes at maturity. 
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General risks related to the Issuer 

The Issuer is a Danish mortgage credit institution and is subject to the Danish Financial Business Act as 

well as the Danish Mortgage Credit Loans and Mortgage Bonds Act and is in relation to these two Acts 

subject to supervision by the Danish Financial Supervisory Authority (the "DFSA"). 

The Issuer's core business is mortgage lending secured by real property funded by the issuance of 

mortgage bonds and covered bonds. Such bonds have a preferred creditor position to the assets of the 

Issuer under statutory waterfall provisions related to the distribution of assets in case of bankruptcy. The 

Issuer may also issue junior covered bonds ("JCBs") which have a preferred position vis-a-vis holders of 

the Notes as to assets in a particular capital centre. If the Issuer is not able to refinance the Notes at 

maturity or generate sufficient revenue for payback of the Notes at maturity, holders of the Notes may 

find themselves in a position where most of the other liabilities of the Issuer have a preferred position to 

that of the Notes. 

The Issuer's mortgage bonds ("ROs") and covered bonds ("SDOs") are rated by Moody's. 

The Issuer's issuer rating was changed following Moody's review of the ratings of Danish banks and 

mortgage credit institutions on 23 July 2009. The review concluded that the ratings of many financial 

institutions including the Issuer should be downgraded. The Issuer's rating was downgraded from A2 to 

Baa1. 

On 25 March 2010, Moodyôs announced that covered bonds issued out of the Issuerôs Capital Centre E 

continued to be rated Aa1, whereas mortgage bonds issued out of Capital Centre B and the institution in 

general were downgraded from Aa1 and Aa2 respectively to Aa3. On 25 March 2010 the Issuer 

announced a commitment to provide over-collateralisation in order to maintain a rating of Aa1 for the 

SDOs issued from Capital Centre E. 

Assets, including proceeds from the Notes, applied for over-collateralisation of Capital Centre E will be 

assets where holders of SDOs and certain counterparties in relation to financial instruments will have, and 

holders of JCBs may have, a preferred position vis-a-vis holders of the Notes. 

Even before Moody's downgraded the Issuer's issuer rating, the Issuer had initiated steps to strengthen its 

capital base (in Danish: basiskapitalen) (the "Capital Base") as a consequence of the uncertain market 

conditions and, on 5 November 2009, the Issuer therefore obtained a government loan in the form of 

hybrid core capital of DKK 2,221 million in total. Under the Guarantee Agreement the Issuer is entitled 

up to a limit of DKK 20 billion, to request the provision of individual state guarantees for the issuance of 

unsecured and unsubordinated debt or for JCBs, the purpose of which is to raise funds that can be used as 

supplementary collateral for the issued SDOs. 

Table: Moody's Investor Service ratings 

       

 

2010 

Current 

2009 

Year-end 

2008 

Year-end 

2007 

Year-end 

2006 

Year-end 

2005 

Year-

end 

Covered bonds (SDOs), Capital Centre E Aa1 Aa1 Aa1 Aa1   

Mortgage bonds (ROs), Capital Centre B Aa3 Aa1 Aa1 Aa1 Aa1 Aa1 

Mortgage bonds (ROs), Institution in general Aa3 Aa2 Aa2 Aa2 Aa2 Aa2 

       

Issuer Baa1* Baa1* A2 A2 A2 A2 

Subordinated capital (subordinated loan capital) ** - - A3 A3 A3 A3 
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* Negative outlook. 

** At 31 December 2009, The Issuer had no subordinated loans that were included in ratings. 

 

Credit risk 

Credit risk means the risk of loss due to borrowers and other counterparties failing to meet all or part of 

their obligations towards the Issuer. Due to the Issuer's activity, credit risk is the greatest risk faced by the 

Issuer. 

Credit risks are within statutory restrictions on mortgage lending and are managed on instructions by the 

Board of Directors of the Issuer which determines the overall limits for lending, approves the Issuer's 

credit policies and decides on certain larger loan commitments. The responsibility for the ongoing control 

and monitoring of the Issuer's credit risks is vested in the Management Board and handled by a central 

credit and quality division which reports directly to the Management Board. 

The Issuer issues both covered bonds and mortgage bonds. The Issuer will grant mortgage loans within 

the lending limits stipulated by the Danish Mortgage Credit Loans and Mortgage Bonds Act in relation to 

the type of borrowing and funding. At the time the loan is given each loan funded with mortgage bonds 

must comply with the loan to value ("LTV ") limits set. Loans funded with covered bonds must comply 

with the LTV limits on a continuous basis. The current market value of mortgaged properties must be 

monitored and supplementary security must be provided if LTV limits are exceeded on loans funded by 

covered bonds. 

In the event of the borrower being unable to repay a loan, the Issuer's security rests ultimately with the 

value of the mortgaged property. If a borrower fails to repay a mortgage loan, and the Issuer has to realise 

the value of the security at a time when the value of such security is less than the amount outstanding 

under a mortgage loan, then the Issuer will incur a loss on the loan granted.  

The Issuer's earnings performance in 2009 was affected, inter alia, by significant losses and impairment 

charges and the Issuer expects further significant loan losses and impairment charges. 

Market risk 

Market risk means the risk of losses due to the market value of the Issuer's assets and liabilities varying as 

a result of changes in market conditions, such as, changes in interest rates, foreign exchange rates or 

securities prices. 

Interest rate risk on mortgage lending. Danish mortgage credit institutions are required to observe a 

balance principle and a set of rules regarding risk management in connection with the issuance of 

mortgage bonds or covered bonds in pursuance of the Danish Mortgage Credit Loans and Mortgage 

Credit Bonds etc. Act. The balance principle applies to both the individual capital centres and to the 

mortgage credit institution as a whole. 

Detailed provisions are stipulated in the executive order on the issuance of bonds, balance principle and 

risk management (the "Bond Order"). The balance principle under the Bond Order operates by 

stipulating loss limits relating to interest rate risk and other exposures that may arise due to differences 

between payments made by borrowers and payments to holders of issued mortgage bonds, covered bonds, 

other securities with a preferential position issued by mortgage credit institutions and certain derivative 

financial instruments. 

The basis for such reduced interest rate risk rests inter alia on the fact that funding of long term lending 

with short term bonds are done through adjustable rate mortgages. If new bonds are issued with 

significant increases in interest rates a borrower's ability to pay interest and principal may be negatively 

affected and result in impairment charges and losses and the inability of the Issuer to pay bondholders in 

full . 

Liquidity risk. While the Issuer incurs operational expenses by far the most significant part of the Issuer's 

liquidity risk relates to payment from borrowers and payment to bondholders. Under the balance principle 

(as described above) the Issuer is subject to limits to liquidity risk. The Issuer's mortgage borrowers make 
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their mortgage payments no later than the day before the coupons date of the bonds. Liquidity risk 

relating to bonds is therefore only incurred on late payments. 

Liquidity risk associated with mortgage lending thus consists of the risk that borrowers and counterparties 

default on their obligations and the general risk relating to the Danish settlements system. 

In case of considerable non-payment by borrowers the Issuer may not be able to adhere to the risk limits 

and/or pay bondholders in full. 

Exchange rate risk. While the business of the Issuer involves some currency risk, the Issuer's currency 

risk on its securities portfolio is highly limited, as all investments are in Danish Kroner denominated 

securities. Due to trades in futures and options for risk management purposes and to the current margin 

deposits and interest swaps in EUR, the Issuer carries a small exposure in EUR. For other currencies, the 

risk is more limited. The currency exposure on other items that are not included in the securities portfolio 

is also highly limited, since mortgage credit loans granted in EUR are funded by EUR-dominated bonds. 

On the whole, the Issuer's currency risk at the end of 2009 was calculated at less than 0.1 per cent of the 

Capital Base. 

Securities portfolio. A significant part of the Issuer's market risk derives from the Issuer's securities 

portfolio. In order to decrease such risk and in accordance with statutory requirements, the Board of 

Directors of the Issuer has issued a securities investment policy, and within the framework of this policy, 

the Issuer's Management Board determines the investment strategy on a current basis. Changes in the 

value of the portfolio may be and have been significant, especially due to the recent turmoil in the 

financial markets. 

Operational risk 

Operational risk means the risk of losses due to system errors, computer breakdowns, procedural 

mistakes, fraud, wrong advice etc. 

The Issuer is subject to statutory regulation of its operations and supervision by the DFSA. The provision 

and handling of mortgage credit loans is highly automated and, also, Danish mortgage credit institutions 

and the rest of the financial sector co-operates with the authorities in order to develop an infrastructure 

that reduces operational risk, including any risk in connection with the trading in and registration of bonds 

and the handling of payments. 

The Issuer has adopted various guidelines and procedures for internal controls and measures in order to 

monitor and decrease operational risk. Accordingly, all working procedures and routines are updated and 

evaluated on a regular basis by the internal audit division of the company. The Issuer is aware of the risk 

of losses in connection with systems and computer errors, procedural or advisory errors, fraud etc., and 

has established emergency plans and safety procedures to ensure swift resumption of operations in case of 

errors and computer breakdowns. Risk of losses cannot, however, be eliminated. 

Risks relating to the suspension of payments and compulsory liquidation 

According to statute the Issuer must hold a Capital Base that amounts to not less than 8 per cent. of its 

risk-weighted assets. This requirement applies to both the Issuer as a whole and to the individual capital 

centres of the Issuer. The Issuer's Board of Directors decide on an individual capital adequacy ratio 

separately from the 8 per cent. statutory requirement. The Issuer's individual capital adequacy 

requirement has been determined at 9.5 per cent of its risk-weighted assets. Such individual capital 

adequacy requirement applies to the Issuer only and not to the individual capital centres. 

In the event that a capital centre fails to meet the capital adequacy requirement, funds must be transferred 

from the institution in general to the capital centre, except if this means that the institution in general fails 

to meet its capital adequacy requirement. In case of capital adequacy problems in capital centres less 

assets may be available for the fulfilment of obligations vis-a-vis unsecured creditors. If a capital centre 

fails to meet its capital adequacy requirement and it results in a winding-up, liquidation or similar, the 

Issuer as such will have to be liquidated. Problems in one capital centre thus pose risks to the viability of 

the Issuer as such. 
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Risks relating to the sensitivity of the Capital Base 

The Capital Base of the Issuer is almost entirely comprised of equity and hybrid core capital (tier 1 

capital). The Issuer may at any time supplement its Capital Base with supplementary (subordinated, tier 

2) capital. Tier 1 and tier 2 debt capital is legally subordinated to the Notes but may be repaid prior to 

maturity of the Notes in accordance with the terms thereof and within the statutory limits on repayment of 

such debts, including in certain instances approval of the DFSA. 

The Capital Base of the Issuer is at all times dependent on the development in the Issuer's results, 

including losses and impairment charges to loans and mortgages, operating profit, profit from affiliated 

companies and associated companies, the value of the securities portfolio of the company, the distribution 

of dividend and repurchase of own shares, the Issuer's possible increase or reduction of its share capital, 

the Issuer's possible raising or repayment of hybrid core capital or subordinated loan capital. The 

development in the Issuer's results is furthermore affected by any losses incurred due to operational 

mistakes of the Issuer. 

Risk Factors Relating to an Investment in the Notes 

The Notes may not be a suitable investment for all investors 

Each potential investor in the Notes must determine the suitability of that investment in light of its own 

circumstances.  In particular, each potential investor should: 

Å have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the 

merits and risks of investing in the Notes and the information contained in this Offering Circular; 

Å have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its 

particular financial situation, an investment in the Notes and the impact the Notes will have on its 

overall investment portfolio; 

Å have sufficient financial resources and liquidity to bear all of the risks of an investment in the 

Notes, including where the currency for principal or interest payments is different from the 

potential investor's currency; 

Å understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant 

financial markets; and 

Å be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for 

economic, interest rate and other factors that may affect its investment and its ability to bear the 

applicable risks. 

The conditions of the Notes may be modified, waived or substituted without the consent of all the 

Noteholders 

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider matters 

affecting their interests generally and for the passing of written resolutions of Noteholders without the 

need for a meeting.  These provisions permit defined majorities to bind all Noteholders including 

Noteholders who did not attend and vote at the relevant meeting or sign the relevant written resolution 

and Noteholders who voted in a manner contrary to the majority.  Any such change in the conditions of 

the Notes may adversely affect the trading price of the Notes. 

The conditions of the Notes contain a provision permitting the Notes and the conditions of the Notes to be 

amended without the consent of the Noteholders to correct a manifest error. In addition, the parties to the 

Fiscal Agency Agreement may agree to modify any provisions thereof, without the consent of the 

Noteholders, where the amendment is of a formal, minor or technical nature, it is made to correct 

manifest error or is not materially prejudicial to the interests of the Noteholders. 

The conditions of the Notes restrict the ability of an individual holder to declare a default and permit a 

majority of holders to rescind a declaration of default 

The conditions of the Notes contain a provision which, if an Event of Default occurs, allows any holder to 

declare their individual holding of Notes to be immediately due and payable by providing notice in 
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writing to the Issuer, whereupon the Notes shall become immediately due and payable, at their principal 

amount with accrued interest, without further action or formality. 

The operation of the EU Savings Directive may result in certain holders not receiving the full amount 

of interest 

Under EC Council Directive 2003/48/EC on the taxation of savings income (the "Directive"), Member 

States are required to provide to the tax authorities of another Member State details of payments of 

interest (or similar income) paid by a person within its jurisdiction to an individual resident in that other 

Member State.  However, for a transitional period, Luxembourg and Austria are instead required (unless 

during that period they elect otherwise) to operate a withholding system in relation to such payments (the 

ending of such transitional period being dependent upon the conclusion of certain other agreements 

relating to information exchange with certain other countries).  A number of non-EU countries and 

territories including Switzerland have adopted similar measures (a withholding system in the case of 

Switzerland). 

On 13 November 2008 the European Commission published a more detailed proposal for amendments to 

the Directive, which included a number of suggested changes.  If any of those proposed changes are made 

in relation to the Directive, they may amend or broaden the scope of the requirements described above. 

If a payment were to be made or collected through a Member State which has opted for a withholding 

system and an amount of, or in respect of, tax were to be withheld from that payment, neither the Issuer 

nor any Agent nor any other person would be obliged to pay additional amounts with respect to any Note 

as a result of the imposition of such withholding tax.  The Issuer is required to maintain an Agent in a 

Member State that is not obliged to withhold or deduct tax pursuant to the Directive. 

The law governing the conditions of the Notes may change 

The conditions of the Notes are based on English law in effect as at the date of this Offering Circular.  No 

assurance can be given as to the impact of any possible judicial decision or change to English law or 

administrative practice after the date of this preliminary offering circular. 

There may be no active trading market for the Notes 

Although an application has been made to list on the Official List of the Luxembourg Stock Exchange 

and to trade the Notes on the Luxembourg Stock Exchange's regulated market, there is no assurance that 

such application will be accepted or that an active trading market for the Notes will develop or, if one 

does develop, that it will be liquid or maintained.  If an active trading market in the Notes does not 

develop or is not maintained, the market price and liquidity of the Notes may be adversely affected. 

The market for securities issued by the Issuer is influenced by economic and market conditions in the 

Kingdom of Denmark and, to a varying degree, economic conditions in other European markets as well as 

global markets generally.  There can be no assurance that events which would cause volatility of the sort 

that occurred in worldwide financial markets in 1998 and 2008 will not occur again, or that any such 

volatility will not adversely affect the price or liquidity of the Notes. 

In addition, if the Notes are traded after their initial issuance, they may trade at a discount to their initial 

offering price, depending upon prevailing interest rates, the market for similar securities, general 

economic conditions and the financial condition of the Issuer.  As a result of the above factors, investors 

may not be able to sell their Notes easily or at prices that will provide them with a yield comparable to 

similar investments that have a developed secondary market. 

Legal investment considerations may restrict certain investments 

The investment activities of certain investors are subject to legal investment laws and regulations, or 

review or regulation by certain authorities.  Each potential investor should consult its legal advisers to 

determine whether and to what extent (1) the Notes are legal investments for it, (2) the Notes can be used 

as collateral for various types of borrowing and (3) other restrictions apply to its purchase or pledge of the 

Notes.  Financial institutions should consult their legal advisers or the appropriate regulators to determine 

the appropriate treatment of the Notes under any applicable risk-based capital or similar rules. 
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Credit ratings may not reflect all risks 

Moody's and Standard & Poor's have assigned credit ratings to the Notes.  The ratings may not reflect the 

potential impact of all risks related to structure, market, additional factors discussed above, and other 

factors that may affect the value of the Notes.  A credit rating is not a recommendation to buy, sell or hold 

securities and may be revised or withdrawn by the rating agency at any time. 

Risk Relating to the Programme Guarantee 

Under the terms of the Programme Guarantee, payment made by the State Guarantor to a paying agent, 

fiscal agent or registrar shall constitute a complete discharge of the State Guarantor under the Programme 

Guarantee. Accordingly, if a paying agent, fiscal agent or registrar fails to pay to the Noteholders any 

amount received from the State Guarantor, then the Noteholders will not be able to claim such amounts 

from the State Guarantor. 
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TERMS AND CONDITIONS  OF THE NOTES 

The following is the text of the Terms and Conditions of the Notes which (subject to completion and 

amendment and except for the paragraphs in italics) will be endorsed on the Certificates issued in respect 

of the Notes: 

The U.S.$ 1,000,000,000 2.05 per cent.  Notes due 2013 (the "Series A Notes") and the 

U.S.$ 300,000,000 Floating Rate Notes due 2013 (the "Series B Notes", and together with the Series A 

Notes, the "Notes", which expression includes any further notes issued pursuant to Condition 13 (Further 

Issues) and forming a single series therewith) of BRFkredit a/s (the "Issuer"), are the subject of a fiscal 

agency agreement dated 15 April 2010 (as amended or supplemented from time to time, the "Fiscal 

Agency Agreement") between the Issuer, Deutsche Bank AG, London Branch as fiscal agent (the "Fiscal 

Agent", which expression includes any successor fiscal agent appointed from time to time in connection 

with the Notes), Deutsche Bank Trust Company Americas as US paying agent, registrar and transfer 

agent, and the paying agents named in the Fiscal Agency Agreement (together with the Fiscal Agent, the 

"Paying Agents", which expression includes any successor or additional paying agents appointed from 

time to time in connection with the Notes) and Deutsche Bank AG, London Branch as agent bank (the 

"Agent Bank", which expression includes any successor agent bank appointed from time to time in 

connection with the Series B Notes).  Certain provisions of these Conditions are summaries of the Fiscal 

Agency Agreement and subject to its detailed provisions.  The Issuer has entered into an Agreement on 

Terms and Conditions for Granting of the State Guarantee (in Danish: Aftale om vilkår for ydelse af 

statsgaranti (realkreditinstitut)) (the "Guarantee Agreement") with the Kingdom of Denmark acting 

through Finansiel Stabilitet A/S (the "State Guarantor").  Pursuant to the Guarantee Agreement, the 

State Guarantor has executed the programme guarantee (the "Programme Guarantee") specified in these 

Terms and Conditions and has issued an eligibility certificate in respect of the Notes.  Accordingly, the 

State Guarantor has irrevocably guaranteed the payment of all sums due and payable by the Issuer in 

respect of the Notes.  The holders of the Notes (the "Noteholders") are entitled to the benefit of a deed of 

covenant dated 15 April 2010 (the "Deed of Covenant") and made by the Issuer.  The original of the 

Deed of Covenant is held by the Fiscal Agent on behalf of the Noteholders at its specified office.  The 

Noteholders are bound by, and are deemed to have notice of, all the provisions of the Fiscal Agency 

Agreement and the Deed of Covenant applicable to them.  Copies of the Fiscal Agency Agreement are 

available for inspection during normal business hours at the Specified Offices (as defined in the Fiscal 

Agency Agreement) of each of the Paying Agents, the initial Specified Offices of which are set out below.  

References in these Conditions to the Fiscal Agent, the Registrar, the Paying Agents, the Agent Bank and 

the Agents shall include any successor appointed under the Fiscal Agency Agreement. 

The owners shown in the records of Euroclear Bank SA/NV ("Euroclear"), Clearstream Banking, société 

anonyme ("Clearstream, Luxembourg") and the Depository Trust Company ("DTC") of book-entry 

interests in Notes are entitled to the benefit of, are bound by, and are deemed to have notice of, all the 

provisions of the Fiscal Agency Agreement and, in the case of owners shown in the records of Euroclear 

and Clearstream, Luxembourg of book-entry interests in Notes, the Deed of Covenant applicable to them. 

1. Form, Denomination and Title 

(a) Form and denomination 

The Notes are issued in registered form in amounts of U.S.$100,000 and integral multiples of 

U.S.$1,000 in excess thereof (referred to as the "principal amount" of a Note).  A note 

certificate (each a "Certificate") will be issued to each Noteholder in respect of its registered 

holding of Notes.  Each Certificate will be numbered serially with an identifying number which 

will be recorded on the relevant Certificate and in the Register (as defined below) which the 

Issuer will procure to be kept by the Registrar. 

The Notes are not issuable in bearer form. 

(b) Title 

The Registrar will maintain a register (the "Register") in respect of the Notes in accordance with 

the provisions of the Fiscal Agency Agreement.  Title to the Notes passes only by registration in 

the Register.  The holder of any Note will (except as otherwise required by law) be treated as its 

absolute owner for all purposes (whether or not it is overdue and regardless of any notice of 
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ownership, trust or any interest or any writing on, or the theft or loss of, the Certificate issued in 

respect of it) and no person will be liable for so treating the holder.  In these Conditions 

"Noteholder" and (in relation to a Note) "holder" means the person in whose name a Note is 

registered in the Register. 

For a description of the procedures for transferring title to book-entry interests in the Notes, see 

the Fiscal Agency Agreement. 

2. Transfers of Notes and Issue of Certificates 

(a) Transfers 

A Note may be transferred by depositing the Certificate issued in respect of that Note, with the 

form of transfer on the back duly completed and signed, at the specified office of the Registrar or 

any of the Agents. 

For a description of certain restrictions on transfers of interests in the Notes, see "Transfer 

Restrictions" and the Fiscal Agency Agreement. 

(b) Delivery of new Certificates 

Each new Certificate to be issued upon transfer of Notes will, within ten business days of receipt 

by the Registrar or the relevant Agent of the duly completed form of transfer endorsed on the 

relevant Certificate, be mailed by uninsured mail at the risk of the holder entitled to the Note to 

the address specified in the form of transfer.  For the purposes of this Condition, "business day" 

shall mean a day on which commercial banks and foreign exchange markets are open for general 

business in the city in which the specified office of the Agent with whom a Certificate is 

deposited in connection with a transfer is located. 

Except in the limited circumstances described herein (see "The Global Certificates ï Registration 

of Title" and "The Global Certificates ï Exchange for Certificates"), owners of interests in the 

Notes will not be entitled to receive physical delivery of Certificates.  Issues of Certificates upon 

transfer of Notes are subject to compliance by the transferor and transferee with the certification 

procedures described above and in the Fiscal Agency Agreement and, in the case of Restricted 

Notes, compliance with the Securities Act legend as set out under "Subscription and Sale". 

Where some but not all of the Notes in respect of which a Certificate is issued are to be 

transferred a new Certificate in respect of the Notes not so transferred will, within five business 

days of receipt by the Registrar or the relevant Agent of the original Certificate, be mailed by 

uninsured mail at the risk of the holder of the Notes not so transferred to the address of such 

holder appearing on the Register or as specified in the form of transfer. 

(c) Formalities free of charge 

Registration of transfer of Notes will be effected without charge by or on behalf of the Issuer or 

any Agent but upon payment (or the giving of such indemnity as the Issuer or any Agent may 

reasonably require) in respect of any tax or other governmental charges which may be imposed in 

relation to such transfer. 

(d) Closed periods 

No Noteholder may require the transfer of a Note to be registered during the period of 15 days 

ending on the due date for any payment of principal, premium or interest on that Note. 

(e) Regulations 

All transfers of Notes and entries on the Register will be made subject to the detailed regulations 

concerning transfer of Notes scheduled to the Fiscal Agency Agreement.  The regulations may be 

changed by the Issuer.   
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3. Status 

The Notes constitute direct, general, unsubordinated, unsecured and unconditional obligations of the 

Issuer and will at all times rank pari passu and without any preference among themselves.  The payment 

obligations of the Issuer under the Notes will at all times rank at least equally with all other present and 

future unsecured and unsubordinated indebtedness of the Issuer (save to the extent that laws affecting 

creditorsô rights generally in a bankruptcy or winding-up may give preference to any of such other 

unsecured obligations). 

4. Interest 

(A) Series A Notes: 

(a) Interest rate and Interest Payment Dates 

The Series A Notes bear interest on their outstanding principal amount from, and including, 15 

April  2010 (the "Issue Date") at the rate of 2.05 per cent. per annum, payable in arrear on 15 

April and 15 October in each year (each, an "Series A Interest Payment Date"), subject as 

provided in Condition 6 (Payments).  

Pursuant to Condition 6, if any Series A Interest Payment Date would otherwise fall on a date 

which is not a Business Day, then, in respect of each Series A Interest Payment Date other than 

the last Series A Interest Payment Date and the Series A Maturity Date, payment will be made for 

value on the next succeeding day which is a Business Day (and no interest shall accrue), and in 

respect of the last Series A Interest Payment Date and the Series A Maturity Date payment will 

be made for value on the last preceding day which is a Business Day.  

(b) Interest accrual 

Each Series A Note will cease to bear interest from and including its due date for redemption 

unless, upon due presentation, payment of the principal in respect of the Series A Note is 

improperly withheld or refused or unless default is otherwise made in respect of payment.  In 

such event, interest will continue to accrue until whichever is the earlier of: 

(i) the date on which all amounts due in respect of such Series A Note have been paid; and 

(ii ) the day on which notice has been given to the Noteholders that the Fiscal Agent or the 

Registrar has received all sums due in respect of the Series A Notes up to such day 

(except, in the case of payment to the Fiscal Agent or the Registrar to the extent that 

there is any subsequent default in payment in accordance with these Conditions). 

(c) Calculation of broken interest 

When interest is required to be calculated in respect of a period of less than a half-year, it shall be 

calculated on the basis of a 360-day year consisting of 12 months of 30 days each and, in the case 

of an incomplete month, the number of days elapsed on the basis of a month of 30 days. 

(B) Series B Notes: 

(a) Interest accrual 

The Series B Notes bear interest on their outstanding principal amount from the Issue Date, 

payable on each 15 January, 15 April, 15 July and 15 October in each year (each, a "Series B 

Interest Payment Date"), subject as provided in Condition 6 (Payments); provided, however, 

that, if any Series B Interest Payment Date would otherwise fall on a date which is not a Business 

Day (as defined below): 

(i) In respect of each Series B Interest Payment Date other than the last Series B Interest 

Payment Date and the Series B Maturity Date: it will be postponed to the next Business 

Day unless it would thereby fall into the next calendar month, in which case it will be 

brought forward to the preceding Business Day; and   
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(ii ) In respect of the last Series B Interest Payment Date and the Series B Maturity Date: it 

will be brought forward to the preceding Business Day.  

Each period beginning on (and including) the Issue Date or any Series B Interest Payment Date 

and ending on (but excluding) the next Series B Interest Payment Date is herein called an 

"Interest Period". 

Each Series B Note will cease to bear interest from the due date for redemption unless, upon due 

presentation, payment of principal is improperly withheld or refused, in which case it will 

continue to bear interest in accordance with this Condition (both before and after judgment) until 

whichever is the earlier of (i) the day on which all sums due in respect of such Series B Notes up 

to that day are received by or on behalf of the relevant Noteholder and (ii) the day which is seven 

days after the Fiscal Agent has notified the Noteholders that it has received all sums due in 

respect of the Notes up to such seventh day (except to the extent that there is any subsequent 

default in payment). 

(b) Rate of interest 

The rate of interest applicable to the Series B Notes (the "Rate of Interest") for each Interest 

Period will be determined by the Agent Bank on the following basis: 

(i) the Agent Bank will determine the rate for deposits in U.S. dollars for a period equal to 

the relevant Interest Period which appears on the display page designated LIBOR01 on 

Reuters (or such other page as may replace that page on that service, or such other 

service as may be nominated as the information vendor, for the purpose of displaying 

comparable rates) as of 11.00 a.m. (London time) on the second London Banking Day 

(as defined below) before the first day of the relevant Interest Period (the "Interest 

Determination Date"); 

(ii ) if such rate does not appear on that page, the Agent Bank will: 

(A) request the principal London office of each of four major banks in the London 

interbank market to provide a quotation of the rate at which deposits in U.S. 

dollars are offered by it in the London interbank market at approximately 11.00 

a.m (London time) on the Interest Determination Date to prime banks in the 

London interbank market for a period equal to the relevant Interest Period and in 

an amount that is representative for a single transaction in that market at that 

time; and 

(B) determine the arithmetic mean (rounded, if necessary, to the nearest one 

hundred-thousandth of a percentage point, 0.000005 being rounded upwards) of 

such quotations; and 

(iii ) if fewer than two such quotations are provided as requested, the Agent Bank will 

determine the arithmetic mean (rounded, if necessary, as aforesaid) of the rates quoted 

by major banks in New York City, selected by the Agent Bank, at approximately 11.00 

a.m. (New York City time) on the first day of the relevant Interest Period for loans in 

U.S. dollars to leading European banks for a period equal to the relevant Interest Period 

and in an amount that is representative for a single transaction in that market at that time, 

and the Rate of Interest for such Interest Period shall be the sum of 0.25 per cent. per annum and 

the rate or (as the case may be) the arithmetic mean so determined; provided, however, that if the 

Agent Bank is unable to determine a rate or (as the case may be) an arithmetic mean in 

accordance with the above provisions in relation to any Interest Period, the Rate of Interest 

applicable to the Series B Notes during such Interest Period will be the sum of 0.25 per cent. per 

annum and the rate or (as the case may be) arithmetic mean last determined in relation to the 

Series B Notes in respect of a preceding Interest Period. 

(c) Calculation of Interest Amount 

The Agent Bank will, as soon as practicable after the Interest Determination Date in relation to 

each Interest Period, calculate the amount of interest (the "Interest Amount") payable in respect 
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of each Series B Note for such Interest Period.  The Interest Amount will be calculated by 

applying the Rate of Interest for such Interest Period to the Calculation Amount, multiplying the 

product by the actual number of days in such Interest Period divided by 360, rounding the 

resulting figure to the nearest cent (half a cent being rounded upwards) and multiplying such 

rounded figure by a fraction equal to the Authorised Denomination of such Series B Note divided 

by the Calculation Amount. 

(d) Publication 

The Agent Bank will cause each Rate of Interest and Interest Amount determined by it, together 

with the relevant Series B Interest Payment Date, to be notified to the other Agents and each 

stock exchange and/or quotation system (if any) by which the Series B Notes have then been 

admitted to listing, trading and/or quotation as soon as practicable after such determination but in 

any event not later than the first day of the relevant Interest Period.  Notice thereof shall also 

promptly be given to the Noteholders.  The Agent Bank will be entitled to recalculate any 

Interest Amount (on the basis of the foregoing provisions) without notice in the event of an 

extension or shortening of the relevant Interest Period.  If the Calculation Amount is less than the 

minimum Authorised Denomination, the Agent Bank shall not be obliged to publish each Interest 

Amount but instead may publish only the Calculation Amount and the Interest Amount in respect 

of a Series B Note having the minimum Authorised Denomination. 

(e) Notifications etc 

All notifications, opinions, determinations, certificates, calculations, quotations and decisions 

given, expressed, made or obtained for the purposes of this Condition by the Agent Bank will (in 

the absence of manifest error) be binding on the Issuer, the Agents and the Noteholders and 

(subject as aforesaid) no liability to any such person will attach to the Agent Bank in connection 

with the exercise or non-exercise by it of its powers, duties and discretions for such purposes. 

(f) Interpretation 

In these Conditions; 

"Calculation Amount" means USD 1,000; 

"Business Day" means a day on which commercial banks and foreign exchange markets settle 

payments and are open for general business (including dealings in foreign exchange and foreign 

currency deposits) in London and New York City; 

and 

"London Banking Day" means a day on which commercial banks are open for general business 

(including dealings in foreign exchange and foreign currency deposits) in London. 

5. Redemption and Purchase 

(a) Scheduled redemption 

Unless previously redeemed, repaid or purchased and cancelled, the Issuer will redeem the Series 

A Notes at their principal amount on 15 April 2013 (the "Series A Maturity Date") and the 

Series B Notes at their principal amount on the Series B Interest Payment Date falling in April 

2013 (the "Series B Maturity Date "), in each case subject as provided in Condition 6 

(Payments). 
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(b) Redemption for tax reasons 

The Notes may be redeemed at the option of the Issuer in whole, but not in part, at any time in 

the case of the Series A Notes and on any Series B Interest Payment Date, in the case of the 

Series B Notes, on giving not less than 30 nor more than 60 days' notice to the Noteholders 

(which notice shall be irrevocable), at their principal amount, together with interest accrued to the 

date fixed for redemption, if: 

(i) the Issuer has or will become obliged to pay additional amounts as provided or referred 

to in Condition 7 (Taxation) as a result of any change in, or amendment to, the laws or 

regulations of the Kingdom of Denmark or any political subdivision or any authority 

thereof or therein having power to tax, or any change in the application or official 

interpretation of such laws or regulations (including a holding by a court of competent 

jurisdiction), which change or amendment becomes effective on or after 9 April 2010; 

and 

(ii ) such obligation cannot be avoided by the Issuer taking reasonable measures available to 

it; 

provided, however, that no such notice of redemption shall be given earlier than 90 days prior to 

the earliest date on which the Issuer would be obliged to pay such additional amounts if a 

payment in respect of the Notes were then due. 

Not less than 35 days prior to the intended redemption pursuant to this paragraph the Issuer shall 

notify the Fiscal Agent and US Paying Agent of its intention to redeem the Notes. Prior to the 

publication of any notice of redemption pursuant to this paragraph, the Issuer shall deliver to the 

Fiscal Agent: 

(A) a certificate signed by two directors of the Issuer stating that the Issuer is 

entitled to effect such redemption and setting forth a statement of facts showing 

that the conditions precedent to the right of the Issuer so to redeem have 

occurred; and 

(B) an opinion of independent legal advisers of recognised standing to the effect that 

the Issuer has or will become obliged to pay such additional amounts as a result 

of such change or amendment. 

Upon the expiry of any such notice as is referred to in this Condition 5(b), the Issuer shall be 

bound to redeem the Notes in accordance with this Condition 5(b). 

(c) No other redemption 

The Issuer shall not be entitled to redeem the Notes otherwise than as provided in Condition 5(a) 

and Condition 5(b) above. 

(d) Purchase and cancellation 

The Issuer and its Subsidiaries may at any time purchase Notes in the open market or otherwise 

and at any price.  All Notes so purchased or redeemed as provided in Condition 5(a) and 

Condition 5(b) above shall be cancelled and may not be reissued or resold. 

In this Condition 5(b), "Subsidiary" means, in relation to any Person (the "first Person") at any 

particular time, any other Person (the "second Person") (i) whose affairs and policies the first 

Person controls or has the power to control, whether by ownership of share capital, contract, the 

power to appoint or remove members of the governing body of the second Person or otherwise, 

or (ii) whose financial statements are, in accordance with applicable law and generally accepted 

accounting principles, consolidated with those of the first Person, where "Person" means any 

individual, company, corporation, firm, partnership, joint venture, association, organisation, state 

or agency of a state or other entity, whether or not having separate legal personality, and 

"Subsidiaries" shall be construed accordingly. 
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6. Payments 

(a) Payments in respect of Notes 

Payment of principal and interest will be made by transfer to the registered account of the 

Noteholder or by U.S.$ cheque drawn on a bank that processes payments in U.S.$ mailed to the 

registered address of the Noteholder if it does not have a registered account. 

Payments of principal and payments of interest due otherwise than on a Series A Interest 

Payment Date or a Series B Interest Payment Date, as appropriate, will only be made against 

surrender of the relevant Certificate at the specified office of any of the Agents.  Interest on 

Notes due on a Series A Interest Payment Date or a Series B Interest Payment Date, as 

appropriate, will be paid to the holder shown on the Register at the close of business on the date 

(the "record date") being the 15th day before the due date for the payment of interest. 

For the purposes of this Condition 6(a), a Noteholder's registered account means the U.S.$ 

account maintained by or on behalf of it with a bank that processes payments in U.S.$, details of 

which appear on the Register at the close of business, in the case of principal, on the second 

Business Day (as defined below) before the due date for payment and, in the case of interest, on 

the relevant record date, and a Noteholder's registered address means its address appearing on the 

Register at that time. 

(b) Payments subject to applicable laws 

Payments in respect of principal and interest on Notes are subject in all cases to any fiscal or 

other laws and regulations applicable in the place of payment, but without prejudice to the 

provisions of Condition 7 (Taxation).  No commissions or expenses shall be charged to the 

Noteholders in respect of such payments. 

(c) Payment on Business Days 

Where payment is to be made by transfer to a registered account, payment instructions will be 

made for value the due date or, if that is not a Business Day:  

(i) in respect of each of the last Series A Interest Payment Date, the Series A Maturity Date, the 

last Series B Interest Payment Date and the Series B Maturity Date, for value the last preceding 

day which is a Business Day; and  

(ii) in respect of each Series A Interest Payment Date or Series B Interest Payment Date other 

than those referred to in (i) above, the next succeeding day which is a Business Day.  

Where payment is to be made by cheque, the cheque will be mailed, on the Business Day 

preceding the due date for payment or, in the case of a payment of principal or a payment of 

interest due otherwise than on a Series A Interest Payment Date or a Series B Interest Payment 

Date, as appropriate, if later, on the Business Day on which the relevant Certificate is surrendered 

at the specified office of an Agent. 

Noteholders will not be entitled to any interest or other payment for any delay after the due date 

in receiving the amount due if the due date is not a Business Day, if the Noteholder is late in 

surrendering its Certificate (if required to do so) or if a cheque mailed in accordance with this 

Condition arrives after the due date for payment. 

In this Condition 6 (Payments) "Business Day" means a day (other than a Saturday or Sunday) 

on which commercial banks are open for general business in Copenhagen, London and New 

York City and, in the case of presentation of a Note Certificate, in the place in which the Note 

Certificate is presented. 

(d) Partial Payments 

If the amount of principal or interest which is due on the Notes is not paid in full, the Registrar 

will annotate the Register with a record of the amount of principal or interest in fact paid. 
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7. Taxation 

All payments of principal and interest in respect of the Notes shall be made free and clear of, and without 

withholding or deduction for, any taxes, duties, assessments or governmental charges of whatsoever 

nature imposed, levied, collected, withheld or assessed by the Kingdom of Denmark or any political sub-

division or any authority thereof or therein having power to tax (together, "Taxes"), unless such 

withholding or deduction is required by law.  In that event, the Issuer shall pay such additional amounts 

as will result in the receipt by the Noteholders of such amounts as would have been received by them if 

no such withholding or deduction had been required, except that no such additional amounts shall be 

payable in respect of any withholding or deduction: 

(a) imposed by reason of the holder or beneficial owner having some connection with the Kingdom 

of Denmark other than the mere holding of such Note; or 

(b) imposed on a payment to an individual that is required to be made pursuant to European Council 

Directive 2003/48/EC on the taxation of savings income or any law implementing or complying 

with, or introduced in order to conform to, such Directive (together, the "Directive"); or 

(c) that would not be imposed if the holder (A) made or delivered a declaration of non-residence or 

other similar claim for exemption to the relevant tax authority, but only if the holder received a 

request to make such a declaration or claim and failed to do so, or (B) presented (where 

presentation is required) the relevant Note to another Paying Agent in a Member State of the 

European Union; or 

(d) imposed with respect to a Note presented for payment (where presentation is required) more than 

30 days after the Relevant Date (as defined below),  except to the extent that the relevant holder 

would have been entitled to such additional amounts if it had presented such Note on the last day 

of such period of 30 days. 

In these Conditions, "Relevant Date" means whichever is the later of (i) the date on which the payment 

in question first becomes due and (ii) if the full amount payable has not been received by the Fiscal Agent 

or the Registrar as provided in the Fiscal Agency Agreement on or prior to such due date, the date on 

which (the full amount having been so received) notice to that effect has been given to the Noteholders. 

Any reference in these Conditions to principal or interest shall be deemed to include any additional 

amounts in respect of principal or interest (as the case may be) which may be payable under this 

Condition. 

8. Events of Default 

(a) Declaration of acceleration 

If either of the following events (each an "Event of Default") occurs and is continuing: 

(i) Non-payment 

Any default is made in the payment of any principal or interest due in respect of the 

Notes or any of them when due and the default continues for a period of 5 days Business 

Days;  

(ii ) Breach of other obligations or undertakings 

The Issuer fails to perform or observe any of its other obligations under these Conditions 

and (except in any case where the failure is incapable of remedy when no continuation or 

notice as is hereinafter mentioned will be required) the failure continues for the period of 

30 days next following the service by any Noteholder on the Issuer of notice requiring 

the same to be remedied; 

(iii ) Seizure of assets etc. 

A distress, execution, seizure before judgment or other legal process is levied or 

enforced or sued out upon or against any part of the property, assets or revenues of the 
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Issuer which is material in its effect upon the operation of the Issuer and is not 

discharged or stayed within 30 days of having been so levied, enforced or sued out; 

(iv) Bankruptcy 

(A) an application for the commencement of bankruptcy against the assets of the Issuer 

is filed and the application has been filed by or on behalf of the Issuer, or (B) a third 

party has filed an application for the commencement of bankruptcy against the assets of 

the Issuer and (the earlier of) either (1) the Danish Financial Supervisory Authority (the 

"DFSA") advises the competent court to open up bankruptcy proceedings, or (2) the 

competent court opens bankruptcy proceedings against the assets of the Issuer, or 

(C) under Section 233 of the Danish Financial Business Act, the DFSA permits 

liquidators of the Issuer appointed pursuant to Sections 227 or 228 of the Danish 

Financial Business Act to file a petition for bankruptcy under and pursuant to Section 17 

of the Bankruptcy Act in relation to the Issuer, or (D) under Sections 223 or 234 of the 

Danish Financial Business Act, the DFSA files a petition for bankruptcy under and 

pursuant to Section 17 of the Bankruptcy Act in relation to the Issuer; 

(v) Suspension of payments 

Under Section 238 of the Danish Financial Business Act, the DFSA files a petition for 

the suspension of payments of the Issuer; or 

(vi) Analogous event 

Any event occurs which under the laws of the Kingdom of Denmark has an analogous 

effect to any of the events referred to in paragraphs (iii) ( Seizure of assets etc.) to (v) 

(Suspension of payments) above, 

then any holder of the then outstanding Notes may, by notice in writing to the Issuer (with a copy 

to the Fiscal Agent), declare their individual holding of Notes to be immediately due and 

payable, whereupon they shall become immediately due and payable at their principal amount 

together with accrued interest without further action or formality.  Notice of any such declaration 

shall promptly be given to all other Noteholders by the Issuer. 

9. Prescription 

Claims for principal shall become void unless the relevant Notes are presented for payment within ten 

years of the appropriate Relevant Date.  Claims for interest shall become void unless the relevant Notes 

are presented for payment within five years of the appropriate Relevant Date. 

10. Replacement of Certificates 

If any Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced at the Specified 

Office of the Fiscal Agent, subject to all applicable laws and stock exchange requirements, upon payment 

by the claimant of the expenses incurred in connection with such replacement and on such terms as to 

evidence, security, indemnity and otherwise as the Issuer and the Fiscal Agent may require.  Mutilated or 

defaced Certificates must be surrendered before replacements will be issued. 

11. Agents 

In acting under the Fiscal Agency Agreement and in connection with the Notes, the Agents act solely as 

agents of the Issuer and do not assume any obligations towards or relationship of agency or trust for or 

with any of the Noteholders. 

The initial Agents and their initial Specified Offices are listed below.  The Issuer reserves the right at any 

time to vary or terminate the appointment of any Agent and to appoint a successor registrar, fiscal agent 

and additional or successor paying agents; provided, however, that the Issuer shall at all times maintain 

(a) a registrar, (b) a fiscal agent and (c) a paying agent in a Member State (if any) of the European Union 

that will not be obliged to withhold or deduct tax pursuant to the Directive. 
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Notice of any change in any of the Agents or in their Specified Offices shall promptly be given to the 

Noteholders in accordance with Condition 14 (Notices) below. 

12. Meetings of Noteholders; Modification  

(a) Meetings of Noteholders: The Fiscal Agency Agreement contains provisions for convening 

meetings of Noteholders to consider matters relating to the Notes, including the modification of 

any provision of these Conditions.  Any such modification may be made if sanctioned by an 

Extraordinary Resolution.  Such a meeting may be convened by the Issuer and shall be convened 

by the Issuer upon the request in writing of Noteholders holding not less than one-tenth of the 

aggregate principal amount of the outstanding Notes.  The quorum at any meeting convened to 

vote on an Extraordinary Resolution will be two or more persons holding or representing one 

more than half of the aggregate principal amount of the outstanding Notes or, at any adjourned 

meeting, two or more persons being or representing Noteholders whatever the principal amount of 

the Notes held or represented; provided, however, that certain proposals (including any proposal 

to change any date fixed for payment of principal or interest in respect of the Notes, to reduce the 

amount of principal or interest payable on any date in respect of the Notes, to alter the method of 

calculating the amount of any payment in respect of the Notes or the date for any such payment, 

to change the currency of payments under the Notes or to change the quorum requirements 

relating to meetings or the majority required to pass an Extraordinary Resolution (each, a 

"Reserved Matter")) may only be sanctioned by an Extraordinary Resolution passed at a meeting 

of Noteholders at which two or more persons holding or representing not less than three-quarters 

or, at any adjourned meeting, one quarter of the aggregate principal amount of the outstanding 

Notes form a quorum.  Any Extraordinary Resolution duly passed at any such meeting shall be 

binding on all the Noteholders, whether present or not. 

In addition, a resolution in writing signed by or on behalf of all Noteholders who for the time 

being are entitled to receive notice of a meeting of Noteholders will take effect as if it were an 

Extraordinary Resolution.  Such a resolution in writing may be contained in one document or 

several documents in the same form, each signed by or on behalf of one or more Noteholders. 

(b) Modification:  The Notes, these Conditions and the Deed of Covenant may be amended without 

the consent of the Noteholders to correct a manifest error.  In addition, the parties to the Fiscal 

Agency Agreement may agree to modify any provision thereof, but the Issuer shall not agree, 

without the consent of the Noteholders, to any such modification unless it is of a formal, minor or 

technical nature, it is made to correct a manifest error or it is, in the opinion of such parties, not 

materially prejudicial to the interests of the Noteholders. 

13. Further Issues 

The Issuer may from time to time, without the consent of the Noteholders, create and issue further notes 

having the same terms and conditions as either the Series A Notes or the Series B Notes respectively in all 

respects (or in all respects except for the amount and date of the first payment of interest) so as to form a 

single series with such Notes. 

14. Notices 

All notices to the Noteholders shall be valid if mailed to them at their respective addresses in the register 

of Noteholders maintained by the Register and so long as the Notes are listed on the Luxembourg Stock 

Exchange and the rules of that Exchange so require, published (a) in a leading newspaper having general 

circulation in Luxembourg (which is expected to be the Luxemburger Wort or the Tageblatt) or, if such 

publication is not practicable, in a leading English language daily newspaper having general circulation in 

Europe or (b) to the extent and in the manner permitted by the rules and regulations of the Luxembourg 

Stock Exchange, by posting such notices on the official website of the Luxembourg Stock Exchange 

(www.bourse.lu).  Any such notice shall be deemed to have been given three days after being sent (if 

mailed) or on the date of first publication or, if so published more than once on different dates, on the date 

of the first publication (if published in a newspaper or posted on a website). 

All notices to the Issuer will be valid if sent to: BRFkredit a/s, Attn: Fondsadministration 

Klampenborgvej 205, DK ï 2800 Kgs Lyngby, Tel. no +4545262122 Fax no +4545875649E-mail: 
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fondsadministration@brf.dk or such other address as may be notified by the Issuer to the Noteholders in 

accordance with the above paragraph of this Condition. 

15. Governing Law and Jurisdiction 

(a) Governing law 

The Notes and any non-contractual obligations arising out of or in connection with them are 

governed by English law. 

(b) Jurisdiction 

The Issuer agrees for the benefit of the Noteholders that the courts of England shall have 

jurisdiction to hear and determine any suit, action or proceedings, and to settle any disputes, 

which may arise out of or in connection with the Notes (respectively, "Proceedings" and 

"Disputes") and, for such purposes, irrevocably submits to the jurisdiction of such courts. 

(c) Appropriate forum 

The Issuer irrevocably waives any objection which it might now or hereafter have to the courts of 

England being nominated as the forum to hear and determine any Proceedings and to settle any 

Disputes, and agrees not to claim that any such court is not a convenient or appropriate forum. 

(d) Process agent 

The Issuer agrees that the documents which start any Proceedings and any other documents 

required to be served in relation to those Proceedings may be served on it by being delivered to 

Kromann Reumert at 42 New Broad Street, London, EC2M 1JD or, if different, its registered 

office for the time being at which process may be served on it in accordance with the Companies 

Act 2006.  If such person is not or ceases to be effectively appointed to accept service of process 

on behalf of the Issuer, the Issuer shall, on the written demand of any Noteholder addressed to 

the Issuer and delivered to the Issuer or to the Specified Office of the Fiscal Agent appoint a 

further person in England to accept service of process on its behalf and, failing such appointment 

within 15 days, any Noteholder shall be entitled to appoint such a person by written notice 

addressed to the Issuer and delivered to the Issuer or to the Specified Office of the Fiscal Agent.  

Nothing in this paragraph shall affect the right of any Noteholder to serve process in any other 

manner permitted by law.  This Condition 15(d) applies to Proceedings in England and to 

Proceedings elsewhere. 

(e) Non-exclusivity 

The submission to the jurisdiction of the courts of England shall not (and shall not be construed 

so as to) limit the right of any Noteholder to take Proceedings in any other court of competent 

jurisdiction, nor shall the taking of Proceedings in any one or more jurisdictions preclude the 

taking of Proceedings in any other jurisdiction (whether concurrently or not) if and to the extent 

permitted by law. 

There will appear at the foot of the Conditions endorsed on each Note in definitive form the names and 

Specified Offices of the Paying Agents as set out at the end of this Offering Circular. 

mailto:fondsadministration@brf.dk
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THE GLOBAL CERTIFICA TES 

The Global Certificates will contain the following provisions which will apply to the Notes in respect of 

which they are issued whilst they are represented by the Global Certificates, some of which modify the 

effect of the Conditions.  Terms defined in the Conditions have the same meaning in the paragraphs 

below. 

Form of the Notes 

The Series A Notes and the Series B Notes sold in reliance on Regulation S under the Securities Act will 

each be represented on issue by an Unrestricted Global Certificate, which will be deposited with, and 

registered in the name of a nominee for, the common depositary for Euroclear and Clearstream, 

Luxembourg.  Beneficial interests in such Unrestricted Global Certificates may be held only through 

Euroclear or Clearstream, Luxembourg or their participants at any time.  By acquisition of a beneficial 

interest in an Unrestricted Global Certificate, the purchaser thereof will be deemed to represent, among 

other things, that it acquired such beneficial interest in accordance with Regulation S and that it will only 

offer, sell, pledge or otherwise transfer such beneficial interest in an offshore transaction in accordance 

with Rule 903 or Rule 904 of Regulation S.  See "Subscription and Sale" and "Transfer Restrictions". 

The Series A Notes and the Series B Notes sold in reliance on Rule 144A will each be represented on 

issue by a Restricted Global Certificate, which will be deposited with a custodian for, and registered in 

the name of a nominee of, DTC.  Beneficial interests in such Restricted Global Certificates may only be 

held through DTC or its participants at any time.  Beneficial interests in such Restricted Global 

Certificates may only be held by persons who are QIBs, holding their interests for their own account or 

for the account of one or more QIBs.  By acquisition of a beneficial interest in a Restricted Global 

Certificate, the purchaser thereof will be deemed to represent, among other things, that it is a QIB and 

that, if in the future it determines to transfer such beneficial interest, it will transfer such interest in 

accordance with the procedures and restrictions contained in such Restricted Global Certificate.  See 

"Subscription and Sale" and "Transfer Restrictions". 

Beneficial interests in Global Certificates will be subject to certain restrictions on transfer set out therein, 

under "Transfer Restrictions" and in the Agency Agreement and each Global Certificate will bear a 

legend as set out under "Subscription and Sale". 

No beneficial interest in an Unrestricted Global Certificate may be transferred to a person who takes 

delivery in the form of a beneficial interest in a Restricted Global Certificate unless (a) the transfer is to a 

person that is a QIB, (b) such transfer is made in reliance on Rule 144A, and (c) the transferor provides 

the Registrar with a written certification substantially in the form set out in the Agency Agreement to the 

effect that the transferor reasonably believes that the transferee is a QIB, that the transfer is being made in 

a transaction meeting the requirements of Rule 144A and that such transaction is in accordance with any 

applicable securities laws of any state of the United States or any other jurisdiction.  No beneficial interest 

in a Restricted Global Certificate may be transferred to a person who takes delivery in the form of a 

beneficial interest in an Unrestricted Global Certificate unless the transfer is in an offshore transaction in 

reliance on Regulation S and the transferor provides the Registrar with a written certification substantially 

in the form set out in the Agency Agreement to the effect that the transfer is being made in accordance 

with Regulation S. 

Any beneficial interest in an Unrestricted Global Certificate that is transferred to a person who takes 

delivery in the form of an interest in a Restricted Global Certificate will, upon transfer, cease to be an 

interest in such Unrestricted Global Certificate and become an interest in the Restricted Global 

Certificate, and, accordingly, will thereafter be subject to all transfer restrictions and other procedures 

applicable to beneficial interests in such Restricted Global Certificate for as long as it remains such an 

interest.  Any beneficial interest in a Restricted Global Certificate that is transferred to a person who takes 

delivery in the form of an interest in an Unrestricted Global Certificate will, upon transfer, cease to be an 

interest in such Restricted Global Certificate and become an interest in the Unrestricted Global Certificate 

and, accordingly, will thereafter be subject to all transfer restrictions and other procedures applicable to 

beneficial interests in such Unrestricted Global Certificate for so long as it remains such an interest.  No 

service charge will be made for any registration of transfer or exchange of Notes, but the Issuer may 

require payment of a sum sufficient to cover any tax or other governmental charge payable in connection 

therewith. 
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Except in the limited circumstances described below, owners of beneficial interests in the Global 

Certificates will not be entitled to receive physical delivery of Notes. 

Accountholders 

For so long as any of the Series A Notes or the Series B Notes are represented by the Global Certificates, 

each person (other than another clearing system) who is for the time being shown in the records of DTC 

or Euroclear or Clearstream, Luxembourg (as the case may be) as the holder of a particular aggregate 

principal amount of such Series A Notes or the Series B Notes (each an "Accountholder") (in which 

regard any certificate or other document issued by DTC or Euroclear or Clearstream, Luxembourg (as the 

case may be) as to the aggregate principal amount of such Series A Notes or the Series B Notes standing 

to the account of any person shall be conclusive and binding for all purposes) shall be treated as the 

holder of such aggregate principal amount of such Series A Notes or the Series B Notes (and the 

expression "Noteholders" and references to "holding of Notes" and to "holder of Notes" shall be 

construed accordingly) for all purposes other than with respect to payments on such Notes, the right to 

which shall be vested, as against the Issuer, solely in the nominee for the relevant clearing system (the 

"Relevant Nominee") in accordance with and subject to the terms of the Global Certificates.  Each 

Accountholder must look solely to DTC or Euroclear or Clearstream, Luxembourg, as the case may be, 

for its share of each payment made to the Relevant Nominee. 

Cancellation 

Cancellation of any Note following its redemption or purchase by the Issuer or any of its Agencies will be 

effected by reduction in the aggregate principal amount of the Series A Notes or the Series B Notes, as 

appropriate, in the Register and by the annotation of the appropriate schedule to the relevant Global 

Certificate. 

Payments 

Payments of principal in respect of the Series A Notes and the Series B Notes represented by a Global 

Certificate will be made upon presentation or, if no further payment falls to be made in respect of the 

Notes, against presentation and surrender of such Global Certificate to or to the order of the Fiscal Agent 

or such other Agent as shall have been notified to the holders of the Global Certificates for such purpose. 

Distributions of amounts with respect to book-entry interests in an Unrestricted Global Certificate held 

through Euroclear or Clearstream, Luxembourg will be credited, to the extent received by the Fiscal 

Agent, to the cash accounts of Euroclear or Clearstream, Luxembourg participants in accordance with the 

relevant system's rules and procedures. 

Holders of book-entry interests in a Restricted Global Certificate holding through DTC will receive, to 

the extent received by the Fiscal Agent (and provided to the US Paying Agent), all distribution of 

amounts with respect to book-entry interests in such Notes from the US Paying Agent through DTC.  

Distributions in the United States will be subject to relevant U.S. tax laws and regulations. 

A record of each payment made will be entered in the Register by or on behalf of the Registrar and shall 

be conclusive evidence that payment has been made. 

Notices 

So long as the Notes are represented by Global Certificates and such Global Certificates are held on 

behalf of a clearing system, notices to Noteholders may be given by delivery of the relevant notice to that 

clearing system for communication by it to entitled Accountholders in substitution for notification as 

required by Condition 14 (Notices) except that, so long as the Series A Notes or the Series B Notes are 

listed on the Luxembourg Stock Exchange and the rules of that Exchange so require, notices shall also be 

published in a daily newspaper having general circulation in Luxembourg (which is expected to be the 

Luxemburger Wort or the Tageblatt) or posted on the official website of the Luxembourg Stock Exchange 

(www.bourse.lu).  Any such notice delivered to a clearing system shall be deemed to have been given to 

the Noteholders on the second day after the day on which such notice is delivered to the relevant clearing 

system as aforesaid. 

Whilst any of the Series A Notes or the Series B Notes held by a Noteholder are represented by a Global 

Certificate, notices to be given by such Noteholder may be given by such Noteholder (where applicable) 
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through the relevant clearing system and otherwise in such manner as the Fiscal Agent and Euroclear and 

the relevant clearing system may approve for this purpose. 

Registration of Title 

The Registrar will not register title to the Series A Notes or the Series B Notes in a name other than that 

of the Relevant Nominee for a period of 15 calendar days preceding the due date for any payment of 

principal, or interest in respect such Series A Notes or the Series B Notes. 

Exchange for Certificates 

(a) Exchange 

Each Restricted Global Certificate will be exchangeable, free of charge to the holder, in whole 

but not in part, for Restricted Certificates and each Unrestricted Global Certificate will be 

exchangeable, free of charge to the holder, in whole but not in part, for Unrestricted Certificates 

upon the occurrence of an Exchange Event. 

For these purposes an "Exchange Event" means that: 

(i) circumstances described in Condition 9 (Events of Default) have occurred; 

(ii ) in the case of an Unrestricted Global Certificate only, if both Euroclear and Clearstream, 

Luxembourg are closed for business for a continuous period of 14 days (other than by 

reason of holiday, statutory or otherwise) or announce that they are permanently to cease 

business or do in fact do so and no successor or alternative clearing system is available; 

or 

(iii ) in the case of a Restricted Global Certificate only, if DTC notifies the Issuer that it is no 

longer willing or able to discharge properly its responsibilities as depositary with respect 

to the Restricted Global Certificate or DTC ceases to be a "clearing agency" registered 

under the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") or is 

at any time no longer eligible to act as such and no qualified successor clearing system 

has been identified within 90 days of receipt of such notice from DTC, 

provided that, in the case of any exchange pursuant to (ii) or (iii) above, the holder has given the 

Registrar not less than 30 days' notice at its Specified Office of such holder's intention to effect 

such exchange. 

In exchange for the relevant Global Certificate, as provided in the Agency Agreement, the 

Registrar will deliver or procure the delivery of an equal aggregate principal amount of duly 

executed Certificates in or substantially in the form set out in the Agency Agreement. 

(b) Delivery 

In such circumstances, the relevant Global Certificate shall be exchanged in full for Certificates 

and the Issuer will, at the cost of the Issuer (but against such indemnity as the Registrar may 

require in respect of any tax or other duty of whatever nature which may be levied or imposed in 

connection with such exchange), cause sufficient Certificates to be executed and delivered to the 

Registrar for completion and dispatch to the relevant Noteholders.  A person having an interest in 

a Global Certificate must provide the Registrar with (i) a written order containing instructions 

and such other information as the Issuer and the Registrar may require to complete, execute and 

deliver such Certificates and (ii) in the case of a Restricted Global Certificate only, a fully 

completed, signed certification substantially to the effect that the exchanging holder is not 

transferring its interest at the time of such exchange or, in the case of simultaneous sale pursuant 

to Rule 144A, a certification that the transfer is being made in compliance with the provisions of 

Rule 144A to a purchaser that the transferor reasonably believes to be a QIB.  Certificates issued 

in exchange for a beneficial interest in the Restricted Global Certificates shall bear the legend 

applicable to transfers pursuant to Rule 144A, as set out under "Subscription and Sale". 

(c) Legends and transfers 
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The holder of a Certificate may transfer the Notes represented thereby in whole or in part in the 

applicable denomination by surrendering it at the specified office of any Transfer Agent, together 

with the completed form of transfer thereon.  Upon the transfer, exchange or replacement of a 

Certificate bearing the legend referred to under "Subscription and Sale", or upon specific request 

for removal of the legend on a Certificate, the Issuer will deliver only Certificates that bear such 

legend, or will refuse to remove such legend, as the case may be, unless there is delivered to the 

Issuer and the Registrar such satisfactory evidence, which may include an opinion of counsel, as 

may reasonably be required by the Issuer that neither the legend nor the restrictions on transfer 

set out therein are required to ensure compliance with the provisions of the Securities Act.  

Restricted Global Certificates will bear the same legend as the legend for the Restricted Global 

Certificates set out under "Subscription and Sale".  Before any Unrestricted Global Certificate 

may be offered, resold, pledged or otherwise transferred to a person who takes delivery in the 

form of a Restricted Global Certificate, the transferor and/or transferee, as applicable, will be 

required to provide the Registrar with a written certification substantially in the form set out in 

the Agency Agreement to the effect that the transferor reasonably believes that the transfer is (i) 

to a person that is a QIB and (ii) such transfer is made in reliance on Rule 144A.  Unrestricted 

Global Certificates will bear the same legend as the legend for the Unrestricted Global 

Certificates set out under "Subscription and Sale".  Before any Restricted Global Certificates 

may be offered, resold, pledged or otherwise transferred to a person who takes delivery in the 

form of an Unrestricted Global Certificate, the transferor and/or transferee, as applicable, will be 

required to provide the relevant Registrar with a written certification substantially in the form set 

out in the Agency Agreement to the effect that the transfer is being made in accordance with 

Regulation S. 
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USE OF PROCEEDS 

 

The net proceeds of the issue of the Notes, expected to amount to U.S.$ 1,295,975,000 after deduction of 

the combined management and underwriting commission will be used by the Issuer for its general 

financing purposes, including, without limitation, as credit support for the rating of SDOs issued from the 

Issuerôs Capital Centre E. 

As the Notes are issued by the Issuer from its Capital Centre E, the proceeds from the issue of the Notes 

will be assets of the Issuerôs Capital Centre E. 
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DESCRIPTION OF BRFKR EDIT A/S 

The registered office of BRFkredit a/s (the "Issuer") is Klampenborgvej 205, DK-2800 Kgs. Lyngby 

Denmark, Telephone (+45) 45 93 45 93. The Issuer operates under Danish legislation and is registered 

with the Danish Commerce and Companies Agency under company registration (CVR) number 13 40 98 

38. The Issuer is a wholly owned subsidiary of BRFholding a/s, which is wholly owned by BRFfonden, a 

Danish independent commercial fund (in Danish: erhvervsdrivende fond). 

According to section 2 in the Articles of Association of the Issuer, the object of the Issuer is to undertake 

mortgage lending and other activities, which are legal under the legislative framework in force at all times 

for Danish mortgage credit institutions. 

The Issuer has an authorisation from the Danish Financial Supervisory Authority to carry out its 

activities, and the Issuer is under current supervision by the Danish Financial Supervisory Authority. 

Business of the Issuer 

The Issuer began its mortgage credit activities in 1959 under the name of Byggeriets Realkreditfond 

(BRF) (The Housing Mortgage Fund). The activities of the fund were in December 1989 transferred to 

the Issuer, and at the same time the fund changed its name to BRFfonden. 

In 1995, the Issuer established the bank BRFbank a/s ("BRFbank"), which is today a wholly owned 

subsidiary of the Issuer. The object of BRFbank is to support the activities of the Issuer by offering 

products to supplement the mortgage loans in connection with new building projects and property 

transactions as well as in connection with re-mortgaging of existing home loans. 

In addition to this, the Issuer has equity investments in other subsidiary companies and associated 

companies that carry out activities that support the activities of the Issuer and the co-operation with the 

Issuer's loan providers. 
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The Issuer and its subsidiaries (BRFbank, Ejendomsselskabet Nørreport 26, 8000 Århus C A/S and 

Ejendomsselskabet Nørgårdsvej 37-41, 2800 Lyngby A/S) comprise the Issuer group of companies (the 

"Group"). 

EDC-partner a/s is a joint venture, the purpose of which is to expand and maintain a nationwide 

distribution network for products targeted at the real estate market through equity investments in other 

companies, investment and financing. 

Business concept 

The Issuer offers financial solutions and other services to clients in relation to real property. In its 

capacity of being owned by a fund and being independent of a bank, the Issuer  guarantees housing 

finance and provides secured investment opportunities to bond holders. 

The aim of the Issuer is to generate earnings that are sufficient for healthy and competitive development. 

This is sought by access to competitive funding in the mortgage and covered bond market and 

consequently through offering customers reasonable loan terms and by focusing on growth in low-risk 

lending segments. 

The Issuer places considerable emphasis on the security of RO and SDO investors; one of its independent 

goals is to maintain a suitable excess cover. This is intended to ensure that the Issuer will at all times have 

access to competitive mortgage and covered bond markets. 
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Profitable growth to the portfolio within selected market segments is a goal that the Issuer pursues by 

offering a competitive product range and through the continuous strengthening of the Issuer's distribution 

power and by having particular focus on risk management. 

The Issuer's activities and market 

The main activity of the Issuer is mortgage lending within the Danish market. 

The Issuer focuses on granting loans to residential properties and to office and business premises. Loans 

to residential properties (including owner-occupied homes, co-operative homes, rental homes and 

publicly subsidised housing projects) constitute the greatest portion of the Issuer's total loan portfolio, 

whereas loans to office and business premises account for a smaller part. 

The Issuer's mortgage loans are provided via a number of sales channels and partnerships, and it is the 

strategy of the Issuer to expand these partnerships on a current basis. The Issuer is co-operating with, 

inter alia, the estate agency chains of EDC and SAFE Mæglerne. The Issuer has also entered into co-

operation with a number of banks, regarding arrangement of the Issuer loans. On top of this, loans are 

also arranged via other advisors, via the Issuer's website and via direct sale by the Issuer. 

The Issuer's capital structure 

The Issuer considers it important to have a suitable excess cover to its Capital Base in order to secure its 

business possibilities in a market with fluctuating economic trends. The excess cover also helps secure 

bondholders to the widest possible extent so that the Issuer may continue to fund mortgage loans for its 

customers at competitive prices. 

At 31 December 2009, the Issuer's total Capital Base amounted to DKK 11.4 billion while its risk-

weighted assets amounted to DKK 81.2 billion. The Issuer's solvency ratio was 14.0 per cent against a 

statutory requirement of 8 per cent., which corresponds to a total excess of DKK 4.9 billion (without 

transitional rule) and DKK 3.9 billion (with transitional rule). The transitional rule in the executive order, 

on capital cover (Kapitaldaekningsbekendtgørelsen) sets limits to the reduction of the Capital Base in 

credit institutions applying the advanced Internal Ratings Based approach. 

Out of the Issuer's Capital Base, core capital (tier 1) amounted to DKK 11.6 billion, corresponding to a 

core capital ratio of 14.3 per cent. 

Capital centres and the Institution in general 

Danish mortgage credit legislation makes it possible for mortgage credit institutions to establish capital 

centres. A capital centre is a bond series or a group of bond series that share the same cover pool and 

reserve fund. Capital centres are statutory ring fenced units with their own profit and loss account, 

balance sheet, capital base (series reserves fund), and capital adequacy requirements. Each capital centre 

must comply with the statutory capital adequacy requirements applicable from time to time. 

The Issuer's assets and liabilities are divided into 11 individual capital centres and the institution in 

general (in Danish: instituttet i øvrigt) which comprises the Issuer's remaining assets and liabilities. 

The institution in general does not have a separate reserve fund for bonds issued. According to the Danish 

Mortgage Credit Loans and Mortgage Bonds Act such bonds are covered by an amount that cannot 

exceed mortgages corresponding to ROs and other securities, plus an amount corresponding to 8 per cent. 

of the risk-weighted value of said mortgages. 

The institution in general is under an obligation to contribute capital to the capital centres if they are 

unable to meet the statutory capital adequacy requirement of not less than 8 per cent. This obligation will 

cease, however, if the institution in general is not able to meet its statutory capital adequacy requirement. 

Series with joint and several liability 

Danish legislation demands that independent capital centres be set up in respect of the issue of loans with 

joint and several liability. The Issuer has a total of 9 old capital centres from the period when mortgage 

loans with joint and several liability were common. No new mortgage loans have been granted from these 

capital centres since 1996. At 31 December 2009, the total loan volume granted from these capital centres 
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amounted to DKK 11.5 billion, and this is reduced in line with ordinary and extraordinary repayments of 

the loans. 

The institution in general 

In the past seventeen years, it has become common to grant mortgage loans without joint and several 

liability and, such mortgage loans may be granted from the institution in general or through a capital 

centre. 

Until 31 December 2002, The Issuer granted mortgage loans without joint and several liability out of the 

institution in general, and at 31 December 2009, these loans totalled DKK 10.0 billion. 

It is still possible to grant mortgage loans from the institution in general, but since the establishment of 

The Issuer's Capital Centre B (see further below), the institution in general has not been used for this 

purpose. It is therefore expected that the loan portfolio in the Issuer in general will be reduced following 

ordinary and extraordinary repayments of mortgage loans. 

Capital Centre B 

On 1 January 2003, The Issuer opened a new Capital Centre B, and all new issues of ROs are made from 

Capital Centre B. At 31 December 2009, the total loan portfolio in Capital Centre B was DKK 110.3 

billion. 

Capital Centre E 

On the 13th December 2007, The Issuer opened a new Capital Centre E, and all new issues of covered 

bonds are made from Capital Centre E. At 31 December 2009, the total loan portfolio in Capital Centre E 

was DKK 85.4 billion. 

As the Notes are issued by the Issuer from Capital Centre E, the proceeds from the issue of the Notes will 

be assets of the Issuer's Capital Centre E. 

Board of Directors 

Name Address Directorships and Executive Positions Date Elected  

Oluf Engell, 

Chairman 

Bruun & Hjejle, 

Bredgade 38, DK-1260 

København K 

Chairman of the supervisory boards of: 

BRFholding a/s 

Dades a/s 

 

Aktieselskabet Einar Wil lumsen 

 

Member of the supervisory board of: 

 

Haldor Topsøe A/S 

April 1991 

Kurt Bligaard 

Pedersen, Deputy 

Chairman 

 

 

 

 

 

DONG Energy A/S 

Agern Allé 24, DK-

2970 Hørsholm 

 

Member of the executive board of: 

 

DONG Naturgas A/S 

 

Member of the supervisory board of : 

 

BRFholding A/S 

April 2002 

Troels Behr Nyvej 10 B, st. th., 

DK-1851 

Frederiksberg C 

 

Chairman of the supervisory board of : 

 

Virumgȕrd Arkitekter A/S 

 

Member of the supervisory board of: 

 

A/S Matr.nr.432 af Amagerbro 

Byplanteqnestuen A/S 

May 1990 
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Kristian May MT Højgaard a/s 

Knud Højgaards Vej 9, 

DK-2860 Søborg 

 

President and CEO of: 

 

MT  Højgaard A/S 

April 2006 

Lars Henrik 

Munch 

JP/Politikens Hus A/S 

Rådhuspladsen 37, 

DK-1785 København 

V 

 

Chairman of supervisory board of: 

 

Skandinavisk Film Kompagni Holding 

A/S 

 

Member of supervisory board of: 

 

BRFholding a/s 

 

Member of executive board of: 

 

JP/Politikens Hus A/S 

April 2002 

Aksel Nissen Snekkevej 45, DK-

4040 Jyllinge 

 

Member of the supervisory board of : 

 

Dalhoff Larsen & Horneman A/S 

 

Aktieselskabet Einar Willumsen 

April 2003 

Laila Busted, 

elected by 

employees 

Agertoften 13, DK-

2750 Ballerup 

 

 April 1999 

Thomas 

Sandelius,  

elected by 

employees 

Syrenvej 24, DK-2970 

Hørsholm 

 

 August 2002 

Jan Frederiksen, 

elected by 

employees 

Hedeparken 147, 1. th, 

DK-2750 Ballerup 

 

 April 2003 

Board of 

Management 

 

   

Sven A. 

Blomberg CEO 

BRFkredit a/s 

Klampenborgvej 205, 

DK-2800 Kgs. Lyngby 

 

Chairman of the supervisory boards of: 

 

BRFbank a/s  

Ejendomsselskabet Nørgaardsvej 37 ï 41 

2800 Lyngby A/S 

Member of the supervisory board of: 

 

VP SECURITIES A/S 

 

Member of the executive board of: 

 

BRFholding A/S 

 

 

Carsten Tirsbæk 

Madsen, 

Executive Vice 

President 

BRFkredit a/s 

Klampenborgvej 205, 

DK-2800 Kgs. Lyngby 

 

Member of the supervisory boards of: 

 

BRFbank a/s 

Ejendomsselskabet Nørgaardsvej 37-41 

2800 Lyngby A/S 

E-Nettet Holding A/S 
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There are no conflicts of interests between the obligations of the members of the Board of Directors and 

the Management Board towards the Issuer and the obligations that they have taken upon themselves due 

to their other interests and obligations. 

Auditors  

The external auditor elected at the annual general meeting in The Issuer: 

PricewaterhouseCoopers, Statsautoriseret Revisionsaktieselskab 

Strandvejen 44, DK-2900 Hellerup, telephone (+45) 39 45 39 45, telefax (+45) 39 45 39 87 

State-Authorised Public Accountant Kim Füchsel, who is a member of The Institute of State Authorized 

Public Accountants in Denmark (FSR) 

The Issuer has an internal audit department reporting directly to the Board of Directors of the Issuer. This 

department is headed by Arne List. 
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DESCRIPTION OF THE STATE GUARANTOR - THE KINGDOM OF DENMARK  

1. Persons Responsible 

The Issuer has been provided with the information (including quotation of sources) contained in this 

chapter "Description of the State Guarantor ï Kingdom of Denmark" by Finansiel Stabilitet A/S and has 

prepared this chapter  on the basis of such information without any further inquiry or verification. 

Neither the Kingdom of Denmark nor Finansiel Stabilitet A/S is responsible for any information 

contained in the Base Prospectus. 

The Issuer hereby declares that, having taken all reasonable care to ensure that such is the case, the 

information contained in this chapter "Description of the State Guarantor ï Kingdom of Denmark" is, to 

the best of its knowledge in accordance with the facts and contains no omission likely to affect its import. 

The Issuer hereby declares that the information has been accurately reproduced by the Issuer, and that, so 

far as the Issuer is aware and is able to ascertain, no facts have been omitted which would render the 

reproduced information inaccurate or misleading 

2. Risk Factors 

The State Guarantor is not aware of any risks which may affect the fulfilment of its obligations under the 

Guarantee. Generally, the State Guarantor has been rated Aaa by Moody's Investors Service. 

3. Description of the Kingdom of Denmark 

3.1 Legal name 

The legal name of the State Guarantor is the Kingdom of Denmark with the contact address: The 

Ministry of Economics and Business Affairs, Slotsholmsgade 10-12, DK-1216 Copenhagen K, 

Denmark. The telephone number of the Ministry of Economics and Business Affairs is +45 33 92 

33 50. 

3.2 Domicile, geographical location and legal form 

The Kingdom of Denmark is located in Northern Europe between the North Sea and the Baltic.  

The bulk of The Kingdom of Denmark is the peninsula Jutland, which juts up from the European 

continent and has a border with Germany of approximately 68 km. The rest of the country 

consists of 406 islands, 78 of which are habited. This gives the Kingdom of Denmark a total 

coast line of 7,314 km, corresponding to a sixth of the globeôs circumference. Greenland, the 

worldôs largest island (840,000 square miles), with a population of 56,500, and the Faroe Islands 

(540 square miles), with a population of 47,000 also form part of the Kingdom of Denmark, 

although both have been granted a certain measure of home rule. 

For a description of the legal form of the State Guarantor, see below òGeneral description of the 

Kingdom of Denmarkôs political system and government including details of the governing body 

of the Kingdom of Denmarkò in section 3.5. 

3.3 Rating and recent events relevant for valuation of the State Guarantor's solvency 

(a) Kingdom of Denmark's rating 

The domestic and foreign central-government debt have been given the highest rating 

(Aaa, AAA and AAA) by respectively Moody's, Standard & Poor's and Fitch.
1
 

The domestic central-government debt was rated Aaa by Moody's in July 1986, AAA by 

Standard & Poor's in July 1992 and AAA by Fitch in October 1995. 

                                                                        
1
 The latest rating reports regarding the Danish central-government from Standard & Poor's, Moody's and 

Fitch Ratings are available on www.governmentdebt.dk 



 

UK-2357929-v23 - 39 - 70-40466985 
 

The foreign central-government debt was rated Aaa by Moody's in August 1999, AAA 

by Standard & Poor's in February 2001 and AAA by Fitch in November 2003. 

(b) Recent events 

A key policy target in Denmark is to achieve fiscal sustainability in the light of ageing 

and a structural surplus in 2015, as spelled out in the medium term fiscal plan adopted in 

2007 (ñ2015-planò). The strategy has been focusing on structural reform to increase 

labour supply and to obtain fiscal consolidation in periods with high economic activity in 

order to secure fiscal sustainability in the long run. In 2005-2007 there was a surplus on 

general government finances between 4¾ and 5 per cent of GDP. In 2008 the surplus 

declined to 3.4 per cent of GDP.  

In 2009 a deficit on general government finances of 3.0 per cent of GDP is expected. In 

2010, the deficit is expected to increase to 5.5 per cent of GDP and in 2011 the deficit is 

estimated at 4.4 per cent of GDP. The structural budget balance is estimated at -1.6 per 

cent of GDP in 2010 ï down from 1.9 pct. of GDP in 2008 mainly reflecting 

discretionary fiscal measures. Based on technical assumptions the structural budget 

balanced is strengthened by 0.4 per cent of GDP in 2011, i.e. the structural deficit in 

2011 is estimated at -1¼ per cent of GDP. The consolidation from 2010 to 2011 reflects 

the gradual phasing in of the financing elements in the tax reform and a decrease in 

public investment from the extraordinary high level in 2009 and 2010.  The budget for 

2011 is finally determined in the end of 2010. 

Around one third of the deterioration of public finances in 2009 and 2010 may be 

ascribed to discretionary stimulating measures with the aim to mitigate effects of the 

financial crisis on demand, production and employment. The recent measures undertaken 

to stimulate macroeconomic activity are temporary and fully financed in the longer run. 

In particular, the tax reform, which is gradually implemented from next year, is expected 

to strengthen public finances in 2015 due to the facing in of the financing initiatives ï 

and in the longer term due to the favourable impact on labour supply. 

3.4 A description of the State Guarantor´s economy 

(a) Structure of the economy with details of the main sectors of the economy 

As in other countries, the international financial crisis has led to a marked change of 

macro economic conditions in Denmark. Before the crisis developed in late 2008, the 

conditions were quite favourable: General public finances showed a large surplus, and 

public net debt had been reduced considerably, turning into a net asset position in 2007. 

Moreover, unemployment was (and is still) relatively low and the external current 

account also showed a surplus.  

The financial crisis led to a relatively sharp drop in exports and private domestic demand 

in the fourth quarter of 2008. As a result, real GDP was reduced by 2.0 per cent 

compared to the third quarter. For 2008 as a whole, GDP dropped by 0.9 per cent. The 

reduction of GDP has continued in the first half of 2009, when GDP fell by 3.5 per cent 

compared to the second half of 2008. According to the forecast in Economic Survey, 

December 2009, a gradual turnaround is expected during the second half of 2009 due to 

the comprehensive stimulating measures in Denmark and other countries. On this 

background real GDP is estimated to decline by 4.3 per cent in 2009 ï to a large extent 

reflecting the sharp reduction in the second half of 2008 and first part of 2009 ï followed 

by an increase of 1.3 per cent in 2010 and 1.6 per cent in 2011. However, significant 

uncertainties and risks remain. A revised forecast will be prepared in Economic Survey, 

May 2010, which will be published by the end of May. 

Unemployment began to rise in the second half of 2008. A relatively steep increase in 

unemployment has continued during 2009, reflecting the sharp drop in production 

related to the financial crisis. It is expected that the increase in unemployment will 

continue to the end of 2010, although at a gradually slower pace. The unemployment rate 
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in 2010 is estimated at 5.3 per cent of the labour force compared to 1.8 per cent in 2008. 

It is expected that unemployment starts to decline during 2011. 

The cyclical weakening of the economy and the fiscal measures to cushion demand, 

including income tax cuts and higher public investments, are expected to lead to a 

marked deterioration of public finances in the short term. The automatic stabilizers are 

relatively strong in Denmark due to progressive taxation and relatively generous 

unemployment benefits. This contributes to underpinning private domestic demand 

during the recession.  

For an overview of the main sectors of the economy as per production and employment, 

please refer to Table 1 below. 

(b) Gross domestic product distributed on the economy sectors 

In 2008 public consumption and investment constituted around 26¾ and 1¾ per cent of 

GDP, respectively. 

Production and employment by sector in 2007 and 2008 are shown in Table 1. 

Table 1  

Production and employment by sector, 2007-2008 

 Production1 Employment2 

 2007 2008 2007 2008 

 (per cent.) 
     

Agriculture, fishing ...................................  1.2 1.2 2.8 2.8 

Oil and gas production etc. ........................  4.0 4.2 0.1 0.1 
Manufacturing industry .............................  14.2 13.9 13.7 13.5 

Public utilities ...........................................  1.9 2.0 0.5 0.5 

Building and construction .........................  5.8 5.5 6.6 6.5 
Trade, restaurants etc. ................................  14.2 14.0 19.3 19.7 

Transportation and telecommunication .....  7.9 7.8 6.4 6.3 

Finance and insurance ...............................  5.6 5.8 3.0 3.1 
Dwellings etc. ............................................  10.5 10.5 1.8 1.8 

Business services .......................................  8.6 8.3 11.1 11.3 

Public and personal services ......................  26.1 26.7 34.6 34.3 
     

Total ..........................................................  100.0 100.0 100.0 100.0 
     

P.M: Public services ..................................  21.8 22.2 29.0 28.4 
     

  
1 Gross value added 
2 Including persons on temporary leave 

3.5 General description of the Kingdom of Denmark's political system and government 

Denmark has been a constitutional monarchy since 1849. The Constitution, most recently 

amended on 5 June 1953, provides for a basic separation of powers among the executive, 

legislative and judicial branches. 

Executive power is vested in the Queen (currently HM the Queen Margrethe II), who exercises 

her authority through Ministers formally appointed by her in accordance with the will of the 

unicameral legislature known as the "Folketing" (Parliament). Ministers are the administrative 

heads of their respective Ministries. They number nineteen at present, including the Prime 

Minister. Together the Ministers constitute the Cabinet responsible to the Folketing for governing 

the country. 

The Folketing consists of a single chamber of 179 members who are elected for a maximum 

period of four years.  

Legislative power is exercised by the Folketing and formally all laws are signed by the Queen. 

By a vote of no confidence, the Folketing may force the resignation of the Prime Minister and his 

Cabinet (unless a general election is called) or of any individual Minister.  
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The current Prime Minister is Lars Løkke Rasmussen. 

4. Public Finance and Trade 

4.1 The tax and budgetary systems 

The tax system 

Presently more than half of the tax revenue stems from personal income taxes, see Table 2. 

However the tax reform Spring Package 2.0, which parliament passed in 2009, will increase 

revenues from indirect taxes such as excise duties on energy consumption and decrease the 

marginal tax on personal income by approximately 7 percentage points. The aim of the tax 

reform is to increase labour supply and hence the growth potential. 

The tax reform is fully financed over the long term (excluding dynamic effects). Hence, over 

time, tax reductions are met krone for krone by increased revenues from financing measures. The 

estimated behavioural or dynamic effects on labour supply, consumption patterns and savings 

etc. hence contribute to strengthen public finances over the longer run. 

Budget system 

The financial year for the budget is the calendar year. By the end of August each year the 

government presents its budget proposal for the coming year.  Following negotiations between 

the government and parties in Parliament, Parliament will pass the approved budget. The budget 

is usually approved and passed during the month of December in due time before the beginning 

of the following financial year. 

Table 2 contains an overview of the general government finances for 2007 and 2008. 

Table 2 

General government finances, 2007-2008 

 2007 2008 

 (per cent. of GDP) 
  

Expenditure   

Public consumption ..........................................................................................................  26.0 26.7 

Income transfers ...............................................................................................................  15.2 15.1 
Investment ........................................................................................................................  1.9 1.8 

Interest expenditure ..........................................................................................................  2.0 1.8 

Other Expenditures ...........................................................................................................  5.0 5.4 

Taxes   

Personal income taxes ......................................................................................................  21.6 21.4 

Labor market contribution ................................................................................................  4.5 4.6 
Corporate taxes .................................................................................................................  3.8 3.4 

Pension yield taxation.......................................................................................................  0.3 0.5 

VAT .................................................................................................................................  10.4 10.1 
Duties and indirect taxes...................................................................................................  7.6 7.3 

Other taxes .......................................................................................................................  1.0 1.0 

   

4.2 Gross and net public debt 

Public net debt has been reduced considerably over the last years, turning into a net asset position 

in 2007. The public net debt ratio is expected to go up to 1.8 per cent of GDP in 2010 and 6.2 per 

cent in 2011. 

The gross public debt showed a decline from 80 per cent of GDP in 1993 to 27 per cent by the 

end of 2007. The gross debt ratio is expected to increase up to 41,8 per cent by end-2010 and 

46.4 per cent in 2011, which will still be well below the limit of 60 per cent in The Growth and 

Stability Pact. The increase in the debt ratio partly reflects issuance of long term government 

bonds in autumn 2008, in order to comply with the needs of pension funds, and a shift in 

investment policy of the (government) Social Pension Fund from government bonds to mortgage 

bonds which are not deductable in the gross debt. 

An overview of gross public debt for 2007 and 2008 is included in Table 3. 
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Table 3 

Gross public debt, 2007-2008 

 2007 2008 

 (DKK billion, per cent. of 

GDP) 
  

Gross public debt (EMU-debt) ..........................................................................................  453.2 580.3 

Per cent of GDP .................................................................................................................  26.8 33.4 
Public net debt ...................................................................................................................  -62.6 -113.3 

Per cent of GDP .................................................................................................................  -3.7 -6.5 

   

Recent years have witnessed a reduction in government debt from 53 per cent of GDP at end-

1997 to 11 per cent of GDP at end-2008. The debt reduction reflects surpluses virtually every 

year since 1997. 

Since end of 2007 the balance of the government's account in Danmarks Nationalbank (the 

Danish Central Bank) has risen considerably from DKK 86 billion to DKK 260 billion end of 

2008, see Table 4. The increase is primarily due to the proceeds from the issuance of a 30-year 

government bond in October and November of 2008. A large balance of the government´s 

account enables the government to conduct a more flexible issuance policy. In 2009, this has 

enabled the government, to finance the credit package for Danish banks and mortgage-credit 

institutions of up to DKK 100 billion, by drawing on the account. As a result, the domestic 

borrowing need is not affected by the government's capital injections into credit institutions. 

Table 4 contains an overview of the government debt in 2007 and 2008. 

Table 4 

Government debt, 2007-2008 

  2007 2008 

  (DKK million) 
    

A. Debt   
 `Domestic debt, total ..............................................................................................  402,040 429,509 

 Foreign debt, total ..................................................................................................  68,642 133,092 

 Domestic and foreign debt, total .........................................................................  470,682 562,601 

B. Government deposits with the central bank3 ...........................................................  -86,333 -259,639 

C. The Social Pension Fund, The Preventive Measures Fund and The Advanced 

Technology Foundation, nominal value, total4 .......................................................  -137,233 -108,247 
 Government debt, total (A+B+C) ........................................................................  247,116 194,715 

 Government debt, per cent of GDP ........................................................................  14.5 11.1 

    

  
Note: Plus denotes liabilities, minus denotes assets. 

1 Loans transferred from the Mortgage Bank of the Kingdom of Denmark. 

2 Currency swaps from DKK to EUR less currency swaps from EUR to DKK. 
3 For 2008, the government's account is compiled in accordance with the monthly balance sheet of Danmarks 

Nationalbank. At end-2008, the balance of the government's account included DKK 26 billion related to the 

Social Pension Fund's purchases of mortgage bonds in December 2008 which were not settled until the 
beginning of January 2009. Index-linked bonds are compiled at indexed value. The value of the funds portfolio 

of bonds, including mortgage bonds for settlement at the beginning of January 2009, was DKK 136 billion. 

4.3 Maturity structure of outstanding debt 

The maturity structure of central-government domestic and foreign debt is shown in Table 5 and 

6 respectively; this includes statements of securities with a residual maturity of less than one 

year. 
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Table 5 

Government domestic debt, year-end 2007-2008 

Name 

Redemption 

date Outstanding amount 

  2007 2008 

  (DDK million) 

Bullet loans 2008 ....................................................................................  15 Aug 2008 47,124.0 - 
Bullet loans 2009 ....................................................................................  15 Nov 2009 61,950.0 43,610.0 

Bullet loans 2010 ....................................................................................  15 Nov 2010 35,590.0 51,180.0 

Bullet loans 2011 ....................................................................................  15 Nov 2011 60,500.0 60,500.0 
Bullet loans 2013 ....................................................................................  15 Nov 2013 74,180.0 74,180.0 

Bullet loans 2015 ....................................................................................  15 Nov 2015 57,560.0 57,260.0 

Bullet loans 2017 ....................................................................................  15 Nov 2017 41,635.0 52,570.0 
Bullet loans 2024 ....................................................................................  10 Nov 2024 24,431.0 24,431.0 

Bullet loans 2039 ....................................................................................  15 Nov 2039 - 87,600.0 

Other fixed rate loans1 ............................................................................   345.4 63.0 

Government bonds, fixed interest rate, total  .....................................   403,038.8 451,394.0 

T-bills .....................................................................................................   19,660.0 - 

Other loans2 ............................................................................................   476.7 200.0 

Domestic government securities, total .................................................   423,175.5 451,594.0 

Swaps from DKK to EUR or USD .........................................................   -21,135.3 -22,085.4 

Government domestic debt, total .........................................................   402,040.1 429,508.6 

Per cent of domestic government debt with residual maturity less than 

one year3 .................................................................................................  

 

16.3 8.8 

  
1 Amortized loans and perpetuals. 

2 Indexïlinked bonds, loan packages from the Danish Mortgage bank and lottery bonds. In addition, the 

government has an outstanding amount of approximately DKK 160 million (2007) and 129 million (2008) in 
expired, but outstanding lottery bonds. 

3 Adjusted for net payments from maturing currency swaps 

The central government raises foreign debt in order to maintain an adequate foreign exchange 

reserve. The foreign government debt is exposed solely in euro. 
2
  

Following the issuance of commercial papers in 2008 the percentage of foreign debt with residual 

maturity of less than one year increased from 33 per cent at end-2007 to 61 per cent at end-2008 

as shown in table 6. 

Table 6 

Government foreign debt, year-end 2007-2008 

Name 

Redemption 

date Outstanding amount 

  2007 2008 

  (DDK million) 
Euro and US Commercial paper total1 ....................................................   - 60,308.8 

1998/08 EUR-loan .................................................................................  04 Sep 2008 3,541.9 - 

2003/08 EUR-loan .................................................................................  14 Nov 2008 17,150.2 - 
2004/09 EUR-loan .................................................................................  15 Oct 2009 15,025.0 15,013.0 

2005/10 EUR-loan .................................................................................  15 Oct 2010 12,676.2 12,666,0 

2008/11 USD-loan1 ...............................................................................  15 Nov 2011 - 14,092.5 
2008/11 EUR-loan .................................................................................  28 Nov 2011  9,313.3 

Other loans2 ............................................................................................   77.5 76.23 

Foreign loans, total ...............................................................................   48,470.8 111,469.8 

Swaps from DKK to EUR or USD .........................................................   20,171.5 21,621.8 

Foreign debt, total ................................................................................   68,642.2 133,091.7 

Per cent of foreign debt with residual maturity less than one year ..........   32.5 60.9 

  
1 Commercial paper and loans  in USD  has  been swapped to obtain end-exposure in EUR. 

2 Perpetuals and loans transferred from  the Mortgage Bank of the Kingdom of Denmark 

                                                                        
2
 Re lending to Danish Ship Finance is normally denominated in US dollars, but the exchange rate risk is 

hedged  by transacting currency swaps from kroner to dollars, whereby the payment flow corresponds the 

redemption on the re lending. 
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4.4 Foreign trade and balance of payment figures 

Denmark is a small open economy. Exports of goods constituted 33½ per cent of GDP in 2008. 

The corresponding share for exports of services was 21½ per cent. For imports of goods and 

services the corresponding figures were 34¼ and 18 per cent of GDP. Thus, the balance of goods 

and services showed a surplus of 2¾ per cent of GDP. 

Exports of manufactured goods constitute around 40 per cent of total exports of goods and 

services. Important manufactured goods are machinery and equipment, chemicals and medicine, 

and food. Other important parts of exports of goods and services are agricultural products, oil, 

and sea transportation. 

Table 7 shows the total external current account in 2008. The total current account showed a 

surplus of 2¼ per cent of GDP. 

Table 7 

The external current account, 2008 

 2007 2008 

 (DKK billion) 
  

Exports of manufactures (excluding ships and aircraft etc.) ................................................ 365,2 375.8 

Exports of agricultural products etc. ................................................................................... 88,7 92.7 
Exports of other goods, excluding energy ........................................................................... 32,1 39.2 

Imports of goods, excluding energy and ships etc. .............................................................. 487.7 487.4 

Net imports of energy, including bunker fuel ...................................................................... -3.3 13.6 
Net imports of ships etc. ..................................................................................................... 5.1 11.7 

Net imports of tourist services ............................................................................................ 0.3 0.2 

Net exports of other services, including sea transportation ................................................. 50.1 61.7 
Balance of goods and services ............................................................................................ 41.3 46.7 

Net interest and dividends from abroad............................................................................... 24.9 32.2 

Net wages and salaries to abroad ........................................................................................ -11.9 -11.8 
Net payments to the EU ...................................................................................................... -9.8 -10.1 

Other current net transfers to abroad ................................................................................... -19.5 -19.1 

Total external current account ............................................................................................. 25.0 38.0 
Per cent of GDP .................................................................................................................. 1.5 2.2 

   

  
Note: The figures are provisional 

4.5 Foreign exchange reserves 

In the context of the financial crisis the foreign-exchange reserve has been increased since 2007 

(DKK 167 billion), the end of 2008 (DKK 213 billion) and stands at DKK 389 billion at the end 

of 2009. 

The foreign-exchange reserve reflects Denmark's fixed-exchange-rate policy. The foreign-

exchange reserve is invested in euro, US dollars, pounds sterling and Swedish kroner. Danmarks 

Nationalbank has converted most of its foreign-exchange exposure in non-euro currencies to euro 

by means of forward foreign-exchange contracts. 

4.6 Financial position and resources 

Since end of 2007 the balance of the government's account in Danmarks Nationalbank (the 

Danish Central Bank) has risen from DKK 86 billion to DKK 260 billion end of 2008, see Table 

4. The increase is primarily due to the proceeds from the issuance of a 30-year government bond 

in October and November 2008. 

4.7 Income and expenditure figures 

Table 8 contains the current, investment and lending account (CIL-account) for 2007 and 2008. 

The CIL-account is sensitive to the cyclical conditions including changes in private consumption, 

unemployment and fluctuations in financial markets. After a period of high CIL-account 

surpluses a significant deficit is estimated in 2009.  The final account for the central government 

for 2007 and 2008 reflects a surplus on the CIL-account of 6.3 and 4.2 per cent of GDP. 
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Table 8 

The current, investment and lending account (CIL-account), 2007-2008 

 2007 2008 

 (DKK billion, current prices) 
   

Total revenues ....................................................................................................................  649.6 639.4 

Total expenditures..............................................................................................................  543.3 567.2 

CIL-account .......................................................................................................................  106.2 72.3 
CIL-account (per cent of GDP) ..........................................................................................  6.3 4.2 

   

Audit 

The state accounts are audited by Rigsrevisionen. Rigsrevisionen is headed by the Auditor 

General. Rigsrevisionen sends the reports and notes to Statsrevisorerne (the Public Accounts 

Committee). Statsrevisorerne consists of 6 members who are appointed by the Parliamentôs 

parties. They are elected for a four-year period independently of the national elections. They 

meet approximately one time per month. Statsrevisorerne is the only entity which can request 

Rigsrevisionen to investigate a particular area. Statsrevisorerne is also responsible for any 

criticism of the ministries and public authorities based on Rigsrevisionenôs reports and notes. It is 

also Statsrevisorerne which speaks to the press and public about which initiatives ought to be 

taken based on Rigsrevisionenôs reports and notes. 

5. Significant Changes 

There are no significant changes to the information provided in section 4 above. 

6. Legal and Arbitration Proceedings 

There are and have not been any significant governmental, legal or arbitration proceedings (including any 

such proceedings which are pending or threatened of which the guarantor is aware) during the last 12 

months that may affect the ability of the State Guarantor to fulfil its financial obligations under the 

Guarantee. 

The State Guarantor does not enjoy immunity from judgments rendered against it by the courts of 

Denmark, except for execution against real property and the contents thereof owned by the Ministry of 

Foreign Affairs and situated outside the Kingdom of Denmark and assets necessary for the proper 

functioning of the Kingdom of Denmark as a sovereign power. 

7. Statements by Experts 

The State Guarantor has not procured any statements or reports by experts related to this description. 

8. Documents on Display 

Further information regarding the State Guarantor, including audited financial reports for the last two 

fiscal years is available for inspection at: www.fm.dk  

 

http://www.fm.dk/
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DANISH GOVERNMENT GU ARANTEE SCHEME  

 

The Danish Government established a state guarantee scheme by Act no. 1003 of 10 October 2008 (the 

"State Guarantee Scheme").  The Danish Ministry of Economic and Business Affairs has as part of the 

State Guarantee Scheme  established the company Finansiel Stabilitet A/S which is a public limited 

company fully owned by the Kingdom of Denmark.  

The Kingdom of Denmark acting through Finansiel Stabilitet A/S unconditionally guarantees all claims of 

unsubordinated and unsecured creditors against banks and certain Danish branches of foreign banks com-

prised by the State Guarantee Scheme.  

The State Guarantee Scheme covers all claims of unsubordinated and un-secured creditors against banks 

and branches comprised by the State Guarantee Scheme between 5 October 2008 and 30 September 2010. 

The guarantee is un-conditional, irrevocable and ensures timely payment of the covered claims. The 

Kingdom of Denmark guarantees Finansiel Stabilitet A/S. 

By Act no. 68 of 3 February 2009 the Danish parliament amended the State Guarantee Scheme to include 

an individual State Guarantee Scheme under which Danish banks, subsidiaries of foreign banks operating 

in Denmark and Danish Mortgage Credit Institutions can apply for an individual state guarantee in 

relation to issues of unsubordinated and unsecured debt and issues of junior covered bonds by an issuer of 

covered bonds issued no later than 31 December 2010, with a maturity of up to three years.  

Any issue of state guaranteed notes by a financial institution eligible to apply for the individual state 

guarantee is conditional upon the financial institution having entered into an agreement with the Kingdom 

of Denmark acting through Finansiel Stabilitet A/S setting forth the overall terms and procedures relevant 

to the individual state guarantee. 

The individual state guarantee will be granted on an issue-by-issue basis. The terms of the individual state 

guarantee will depend on bilateral negotiations between the applicant financial institution and the 

Kingdom of Denmark acting through Finansiel Stabilitet A/S.  

Issued guarantees will unconditionally and irrevocably cover the guaranteed debt until repayment thereof. 

Additional information and more details on the individual guarantee scheme and the requirements and 

process for obtaining such guarantee may be found at http://www.finansielstabilitet.dk. 

 

 

http://www.finansielstabilitet.dk/
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PROGRAMME GUARANTEE  

The Programme Guarantee issued by The Kingdom of Denmark, acting through Finansiel 

Stabilitet A/S is as follows: 
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